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Liberalisation, Privatisation and Globalisation: An
Appraisal

Chapter Worksheet: Board-Pattern and Most Important Questions

Class: XII (Economics) Max. Marks: 127 Time: 3 Hours

Name: ______________________ Roll No.: ________ Date: ____________

General instructions: Attempt all questions. Marks are shown in brackets at the right. Questions tagged [Board
favourite] follow themes that CBSE has repeatedly asked in the board pattern (as 1, 3, 4 and 6 mark questions).

The question bank is built on the board-paper pattern and recurring themes; it is not a copy of any single year's

paper.

SECTION A: Multiple Choice Questions (1 mark each) [15]

Q.1 The New Economic Policy of India was announced in: [1]

(a) 1985 (b) 1991

(c) 1996 (d) 2001

Q.2 Which of the following is NOT an economic reform under liberalisation? [1]

(a) Industrial sector reforms (b) Financial sector reforms

(c) Tax reforms (d) Disinvestment of public sector units

Q.3 Which of the following is an indirect tax? [1]

(a) Income tax (b) Corporate tax

(c) Goods and Services Tax (GST) (d) Tax on profits of companies

Q.4 In 1991 India's foreign exchange reserves could finance imports for only about: [1]

(a) two weeks (b) two months

(c) six months (d) one year

Q.5 The number of industries exclusively reserved for the public sector was reduced from 17
to:

[1]

(a) 8 (b) 5

(c) 3 (d) 1

Q.6 Devaluation of the rupee means: [1]

(a) a rise in the value of rupee decided by market forces

(b) a reduction in the value of the domestic currency by the government

(c) a fall in the value of rupee due to demand and supply

(d) fixing the rupee at a higher value

Q.7 Selling a part of the equity of public sector undertakings to the public is called: [1]

(a) Outsourcing (b) Disinvestment

(c) Liberalisation (d) Devaluation

Q.8 Which of the following was NOT a cause of the 1991 economic crisis? [1]

(a) Fall in foreign exchange reserves
(b) Poor performance of the public
sector

(c) Inflationary pressures (d) Surplus in the balance of payments

Q.9 The WTO was established in 1995 as the successor to: [1]

(a) IMF (b) GATT

(c) UNCTAD (d) IBRD
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Q.10 Outsourcing refers to: [1]

(a) transfer of ownership of PSUs to the private sector

(b) contracting out activities, earlier performed by the organisation, to a third party

(c) removal of restrictions on the private sector

(d) reduction in the value of domestic currency

Q.11 Statement I: After liberalisation the role of the RBI changed from regulator to facilitator of
the financial sector.
Statement II: After the reforms, banks can set up new branches only with the prior
approval of the RBI for every branch.
Choose the correct option:

[1]

(a) Both statements are true (b) Both statements are false

(c) Statement I is true and Statement II
is false

(d) Statement I is false and Statement
II is true

Q.12 Assertion (A): The rupee was devalued in July 1991.
Reason (R): Devaluation encourages exports and discourages imports, helping to
overcome the BOP crisis.

[1]

(a) Both A and R are true and R is the correct explanation of A.

(b) Both A and R are true but R is not the correct explanation of A.

(c) A is true but R is false.

(d) A is false but R is true.

Q.13 Assertion (A): Many scholars consider the disinvestment policy of the government
ineffective.
Reason (R): Assets of PSEs were undervalued and sold, and the proceeds were used to
meet shortfalls in government revenue.

[1]

(a) Both A and R are true and R is the correct explanation of A.

(b) Both A and R are true but R is not the correct explanation of A.

(c) A is true but R is false.

(d) A is false but R is true.

Q.14 Assertion (A): Globalisation has produced only positive results for all countries.
Reason (R): Benefits of globalisation accrue more to developed countries and it increases
economic disparities.

[1]

(a) Both A and R are true and R is the correct explanation of A.

(b) Both A and R are true but R is not the correct explanation of A.

(c) A is true but R is false.

(d) A is false but R is true.

Q.15 Which of the following is correctly matched? [1]

(a) Bilateral trade - trade among more than two countries

(b) Tariff barriers - quotas on the quantity of imports

(c) Multi-lateral trade - trade among more than two countries

(d) Non-tariff barriers - customs duties on imports

SECTION B: Very Short Answer Questions (1 mark each) [8]

Q.16 Define liberalisation. [1]

Q.17 Name any two industries reserved exclusively for the public sector after 1991. [1]
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Q.18 What is meant by devaluation of the rupee? [1]

Q.19 State any one function of the World Trade Organisation (WTO). [1]

Q.20 What are stabilisation measures under the New Economic Policy? [1]

Q.21 What is meant by disinvestment? [1]

Q.22 Name any two services outsourced to India. [1]

Q.23 When did the Goods and Services Tax (GST) come into effect in India? [1]

SECTION C: Short Answer Questions (3 marks each) [10]

Q.24 Explain any three causes of the economic crisis of 1991 (reasons for introducing economic
reforms). [Board favourite]

[3]

Q.25 Distinguish between stabilisation measures and structural reform measures. [3]

Q.26 Name the three principal features (policies) of the New Economic Policy and explain each
briefly. [Board favourite]

[3]

Q.27 What was the purpose of liberalisation? State any three reforms taken under it. [3]

Q.28 What are the important reforms introduced in the foreign exchange market? [Board
favourite]

[3]

Q.29 Discuss the tax reforms introduced under the New Economic Policy of 1991. [Board
favourite]

[3]

Q.30 'The process of globalisation has produced positive as well as negative results.' Comment.
[Board favourite]

[3]

Q.31 Discuss the concept of outsourcing. Name some services outsourced to India by
developed countries.

[3]

Q.32 Mention the major functions of the World Trade Organisation (WTO). [Board favourite] [3]

Q.33 Do you think the Navaratna policy of the government has helped improve the performance
of public sector undertakings? How?

[3]
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SECTION D: Short Answer Questions (4 marks each) [6]

Q.34 Explain the reforms introduced in the financial sector under liberalisation. [Board
favourite]

[4]

Q.35 Discuss the trade and investment policy reforms introduced under the New Economic
Policy. [Board favourite]

[4]

Q.36 Explain any four arguments in favour of privatisation. [4]

Q.37 Explain any four arguments against privatisation. [4]

Q.38 'Economic reforms were widely criticised because they neglected the agricultural sector.'
Do you agree? Give reasons.

[4]

Q.39 Should India be a member of the WTO? Discuss. [4]

SECTION E: Long Answer Questions (6 marks each) [7]

Q.40 Discuss the various reasons for making economic reforms in India (1991). [Board
favourite]

[6]

Q.41 Discuss the industrial sector reforms introduced under the New Economic Policy. [Board
favourite]

[6]

Q.42 Explain the arguments in favour of the new economic policy (economic reforms). [Board
favourite]

[6]

Q.43 Explain in brief the various points of criticism of economic reforms. [Board favourite] [6]

Q.44 What do you understand by 'globalisation'? Mention any four changes made by the
globalisation of the Indian economy. [Board favourite]

[6]
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Q.45 Discuss economic reforms in India in the light of social justice and welfare. [6]

Q.46 Explain the trade and investment policy reforms and the foreign exchange reforms
introduced under liberalisation.

[6]

SECTION F: Case / Source Based Questions (4 marks each) [2]

Q.47 Read the passage and answer the questions:
"By 1991 India faced a severe economic crisis. Foreign exchange reserves had fallen to a
level that could finance imports for only about two weeks, prices were rising, and
government expenditure was much higher than revenue. India approached the IBRD and
the IMF and received a loan of $7 billion. In return, these agencies expected India to
liberalise and open up the economy."
(i) Name the two international agencies mentioned in the passage. [1]
(ii) State any two conditions these agencies expected India to fulfil. [2]
(iii) Name the policy India announced in response and the month and year of its
announcement. [1]

[4]

Q.48 Read the data and answer the questions:
"Since 1991 foreign investment (FDI and FII) rose from about US $100 million in 1990-91
to US $73.5 billion in 2014-15. Foreign exchange reserves rose from about US $6 billion
to about US $321 billion in the same period, and inflation fell from a peak of 17% in 1991
to around 5.48% in 2015-16. However, critics point out that GDP growth failed to generate
sufficient employment, and growth was concentrated in a few select services."
(i) What was the approximate level of foreign exchange reserves in 2014-15? [1]
(ii) Name one more benefit of the reforms not mentioned in the passage. [1]
(iii) Why did high growth fail to generate sufficient employment? Give two reasons. [2]

[4]

All the best from Team MasterG.Net!


