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CBSE Syllabus

B History of Trade

Evolution and Fundamentals of Business

and Commerce in India: Indigenous
Banking System, Rise of Intermediaries, Transport,
Trading Communities: Merchant Corporations, Major
Trade Centres, Major Imports and Exports, Position of
Indian Sub-Continent in the World Economy.

Business — meaning and characteristics

Business, profession and employment- Concept

Objectives of business

Classification of business activities-Industry and

Commerce

Industry-types: primary, secondary, tertiary Meaning

and subgroups

external; wholesale
(banking, insurance,
and

Commerce-trade: (t}-’pcs—imemal.
and retail) and auxiliaries to trade;
transportation, warehousing, communication,

advertising) — meaning

Business risk-Concept

Learning Outcomes

After going through this unit, the student/ learner would be
able to:

B To acquaint the History of Trade and Commerce in India
B Understand the meaning of business with special reference to
economic and non-economic activities.

Discuss the characteristics of business.

Understand the concept ofbusiness, profession and employment.
Differentiate berween business, profession and employment.
Appreciate the economic and social objectives of business.
Fxamine the role of profit in business.

Understand the broad categories of business activities-

industry and commerce.

Describe the various types of industries.

Discuss the meaning of commerce, trade and auxiliaries to trade.

Discuss the meaning of different types of trade and a

uxiliaries
to trade.
_trade and auxiliaries to trade.

Examine the role of commerce
ic of business.

oncept of risk as special characterist

Understand ¢
f business risks.

Examine the nature and causes O
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g BUSINESS
Evolution and S

F u n d a m e n ta ls Of Business, more than any other occupation, is a continual de&ling with the
B . nes future; It is a continual calculation, an instinctive exercise in foresight.
usl

To Enhance Enterprising Skills

Introduction

Gloriya, Shreya, Roshni and Teena have been classmates in Class X. Af[‘cr their. exams are over, they happen
to meet at a common friend Vrinda’s house. Just when they were sharing their experiences of examination
days, Vrindas father Mr. Subhash Dey intervenes and asks about their well- beir_lg. He also enquires about
their career plans. But none of them had a definite reply. Subhash who himself is a successful businessman
tells them about business as a career opportunity. Gloriya gets excited by the idea and says “yes, business
is really good for making lots of money”. Subhash tells them that ‘there is a lot more to business than
merely money’. Business activities lead to growth and development of any country, he added. He further
tells them that the roots of business activities can be traced back to ancient times and how trading helps
in the prosperity of the Indian subcontinent.

Shreya said that they have read about the Silk Route in their history textbooks. Subhash then gets busy
with his day-to-day tasks. However, the four classmates begin raising questions.

The conversation of the four classmates focused on how trading activities were conducted during ancient
times. How far can the roots of trading activities be traced? Why was the Indian subcontinent referred to
as ‘Swaran Bharat and Swaran Dweep’ by the then travellers to India? What made Columbus and Vasco da
Gama undertake journeys to locate India? They decided to meet the commerce teacher of their school to
find eut answers to many such questions about the development, nature and purpose of business.

All human beings, wherever they may be, require different types of goods and services to satisfy their
needs. The necessity of supplying goods and services has led to certain activities being undertaken
by people to produce and sell what is needed by others. Business is a major economic activity in
all modern societies concerned as it is concerned with the production and sale of goods and services
required by people. The purpose behind most business activities is to earn money by meeting people’s
demands for goods and services. Business is central to our lives.
many other institutions in modern society, such as schools,
religious bodies, business has a major influence on our dail
that we understand the concept, nature and purpose of busi

Although our lives are influenced by

colleges, hospitals, political parties and
y lives. It, therefore, becomes important
ness.

|
i
4




UNIT 1: Evolution and Fundamentals of Business

Economic and non-economic activities

Concept of Business

The term business is derived from the word *

% busy' : i [ . :

e e e usy’. Thus, business means being busy. However, in a specific sense,

=i . ation_in which_people reguladly engage in. activities related to purchase, production

a view B The ivi - - uction or
c:i_m_t-a_l_rlmg profits. The activity may consist of production or

‘:) N - o - 1 i . g

21 §00ds or supply of services to satisfy the needs of other people.

arlous acriviti isf i ' o

. activities to satisfy their needs. These activities may be broadly

¢ and non-economic.

and/or sale of goods and services with
purchase of goods for sale, or exchange of g
In every society, people undertake v .
classified into two groups — economi

v J J ! }

Business Prof i
A ceaion . Employment Religious Social Parental Patriotic
w— o " F— -

A teacher teaching in a class— An economic activity

Economic Activities Non-Economic Activities

| Non-economic activities are those performed out

Economic activities are those by which we can earn
of love, sympathy, sentiments, patriotism, etc.

our livelihood.

- A worker working in a factory, a manager working in | A housewife cooking food for her family, or a boy
Examples | an office, a doctor operating in his clinic, and a teacher | helping an old man cross the road are performing
teaching in a school are doing so to €arn their livelihoods | non-economic activities since they are doing so
and are, therefore, engaged in an economic activity. out of love or sympathy.

e further divided into three | Religious, social, parental and patriotic activities
rofession and employment. | are non-economic activities.

3. Types Economic activities may b
categories, namely business, p
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=, ic activity
A boy helping an old woman cross the road— A non-econom

‘!, Top Tip i ti with which they a
b jepends on the basic motives wi y are
The main distinction between economic and non-economic activities def : '

¥ ic if the motive is to s
performed. The same activity can be economic if it results in earning money iy ca.n b-e'no: zzz:zﬁ:z laf:ﬁvity. But if the 52:2
others, not a monetary gain. For example, when a lady cooks food for.mone‘far‘{ gain, it 'E;’] in a school and getssaln iR
lady cooks food for her family, it is a nan-economic activity. Similarly, if a teacher is tea.fti_ gnon-econom'lc activity;
economic activity. But when he/she is teaching his/her son or daughlter athome, thenitis a

ivity i i i and servi
[‘Business may be defined as an economic activity involving the production Zl.l'ld Slale of goods and services
undertaken with a motive of earning profit by satisfying human needs in society. |

DEFINITIONS OF BUSINESS S

% "Business is an institution organisecl and operated to }')rovicle 800(]5 and services to society under the
incentive of private gain.” —B.0. Wheeler
% " Business may be defined as a human activity directed towards producing or acquiring wealth through

buying and selling of goods.” —Lewis H. Haney

% "Business is any enterprise engaged in the production and distribution of goods for sale in market or
rendering services for a price.” —R.N. Ownes

% “Business may be defined as an activity in which different persons exchange something of value, whether
goods or services, for mutual gain or benefit.” —Peterson and Plowman

Business Functions at Enterprise Level

Business includes a wide variety of functions performed by

roduction, marketing and hy
* Financing is concerned with mobilising and utilising funds for running 2 |
: Product.ion in}folvcs the conversion of raw materials intg finished products or generation of services
* Marketing refers o all those activities which facilitate exchange of goods and services from produc to th le who need t
at a place they want, at a time they {‘equjm and at a price they are prepared to pa : p Cers to the people w
. iLm;r: :f::;iii .management alms at ensuring the vailability of working people who have necessary skills to perform

different kinds of organisations calle

‘ d business enterprises or firms. Financing, |
ntare the four major functions which :

_ are performed by business enterprises.
a business enterprise.

.
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altogether do away with riski_
d with factors, like changes in cong,

at workplace, increased competitioy i

7. Element of risk b i
Risk is the uncertainty associated with an exposure 1o Joss, No business can

l: R 5 Ca Ia o l i A i F I'CIEIIE'

15 i\ - l|<(.'d h\' S'Umlf un \'(‘.Iul“‘l['llt‘ or unc esir: h'(‘ event. Rlsks !Irc

- I- : i L= ' Il o i 14 i ¢ I {lL’kU“r
tasre _l"d -ﬂ.‘ihi(‘". Lha”gfs n m [h()d (8] |t‘l|.|l|. tion, st |k 8]

market, fire, theft, accidents, natural calamities, etc.

Business, Profession and Employment

: : . Profession and Emponmem,
- : gt -ss, Professio
Economic activities may be divided into three major categories viz., Busine

y =

: mldyménf

—
| Employment refers to the occupation

|'| Business refers to an occupation in | Profession includes those economic : ’ | P
| which poople regularly engage in activitics activities which require_application in which people wor ocothen
| related to purchase, production and/or of special knowledge and skills in the | get remuneration (wages/salaries) in

| sale of goods and services with a view occupation. return,
| w0 eaming profits by satisfying the

| needs of other people.

o

Business

Business refers to an occupation in which people regularly

engage in activities related to purchase, production
and/or sale of goods and services with a view to earning profits by satisfying the needs of other people. People

engage in business to earn income in the form of profit.

Profession
Profession includes those economic activities which require application of special knowledge and skills in the
occupation. In every profession, guidelines or codes of conduct laid down by professional bodies have to be

followed. Those engaged in professions are known as professionals.

Professional bodies

Medical Council of India
Bar Council of India
Institute of Chartered Accountants of India (ICAI)

Professions Professionals

Daoctors
Lawyers
Chartered Accountants (CA)

Employment

Employment refers to the occupation in which people work for : o) |
return. Those who are em ployeg by others are kgowF:l as emplzye(;?ers et tragesfleii
Examples:

(i) People who work in factories receive wages,

(ii) Bank employees get salaries, etc.
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Busir

(Choose the correct altern ..

6. The reward a businessman gets for bearing the risks is catl'l:;d mﬁ
: neration i
{a) Remu (d) Profit onomic) activity.

- n-ec 7
___(an economic/a noe (Fill up the blank with correct ang,,

(c) Bonus
S True/False? Giye reasop, |

7. Taking photographs of mountains as a hobbyis _

in a school is a non-economic activity, ' ’ True/False? Give r, it

8. Teaching eusm .

9. Business is an economic activity. I . True/False? Give reusm._
Sale of one's ancestral house will not fit into the description of a business. True/False? GfVE'fEﬂsorL 8

A business activity may be without a profit motive.

A housewife sells old newspapers for T100. Is it a business activity? Why? i
dered as a business? Why

If a person sells his/her domestic TV. set at a profit, will it be consi
: S5 & 3 ic in other sense.

sive an example of activity which is economic in one sense and non-econom! 2

Give an example ¢ ty iness activity? Why?

i ill it be a bus
: ds not for the purpose of sale but for personal consumption. willi § ;
Ritika produces goods not for purp p aurant. Who'is engaged in bUSinesg

f . ;
' Chhavi cooks food at home for her family but Shelly cooks food and sells it to othersin a Fesk
(Fill in the b."ank}

; 1

activity? ! 'nd )
2" "is the primary objective of business. ctto LILMAM
| J ————— " ) t 1o _CLdS A dh{
*/18 Profit is essential for covering _{ of the business. Every business must earn reasonable pro :
' § & (Fill up the blank with correct answer)

- A person repairs scooters on roadside. How will you describe this activity?
| . e TR istic of business is highlighted in thi
“Business activities are undertaken under conditions of uncertainty.” Which characteristic 0 Is

statement?
“Business is undertaken with the object of earning money.” Which characteristic of business is highlighted in this statement?

Nitin is a salesman and sells mobile phones on behalf of his employer. What will be his remuneration?
Which economic activity requires minimum academic and other qualifications?
24. A hawker sells toys for children. How will you describe this activity?

25. Name the type of economic activity wherein a doctor operates his clinic.
Name the economic activity which is conducted by a person having some special knowledge and skills which is used to serve

26.
different sections of the society. +
2 }' [ f { ™ ’ { ,.,_)!
2ly e OV

\ﬂﬁ.\ Analysing, Evaluating & Creating Type Qgestfons

Q.1 All the four children of Mr. Madan Mohan Lal are doctors. Shyam is a skin apesialing K h';ﬁ,r mem
specialist, Radhika is a child specialist and Gauri is a physician. Dr. Shyam joined a multi-speciality
private hospital. Dr. Krishna established his own nursing home. Dr. Radhika works i vl:mment
hospital and also treats the poor people free of cost in a charitable dispensary. Dr. Gauri ope gdo dical
store wherein she sells genuine medicines, getting the minimum profit margin. pened a me
(a) State, giving reasons, whether they are engaged in economic or non-economic activiti
it "’:flain in which form of the economic activities and non-economic activigt::l et:;ey have been

Cﬂgﬂ.gc .
Ans. (a) All the four children of Mr. Madan Mohan Lal — Shyam, Krishna, Radhika and Gauri h (4 mark,sc)l
i]"l economic activities, However, Dr. Radhika is also engaged in a non-economic ac‘:ir\ii *“w:f bf:ef';le,nga.]glcr g
% Enc; Iihe: trca,ti1 th; poor pilople frfl:e of costlin a charitable dispensary. ¥t Sonie
I. ohyam, who has joined a multi-speciality private hospital, is e y
who works in a government hospital, 11:; aisoti):’limplo}’};;;ﬂfﬂ’ is in employment. Similarly, Dr. Radhika,
Dr. Krishna, who has established his own nursing home, is in profession.

10

i

Dr. Gauri, who has opened a medical store is in business.
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T Hion and Fundamentals of Business

Salman and Ram decided to set up a flour mill to earn income. Their
m the market and have ground it into flour. Their flour is available in
0 kg. They sell these under the brand name ‘Desh ka Atta’, and earn a
- They worked very hard to flourish the business on a regular basis, and
ccame very popular in the market. The main reasons for the success of

their business are superior quali

ty and low price. Their business was running very well. But one day, the

flour mill caught fire, and as a

result they had to suffer a heavy loss. However, Salman and Ram did not
ve

lose their heart, and worked even harder. Gradually, their business was back to normal. Now, they are
fully satisfied with their business,
Quoting the lines from the above para,
Characteristics of business:
(i) :'ul_s“_t.‘s.‘.l_l_l‘Lliumm
After completing their

(ii) I‘rpf‘ltcarning

(6 marks)

25 explain any four characteristics of business.
s.

graduation, Salman and Ram decided to set up a flour mill to earn income.”

“They sold these under the bra
(i) Dealings in goods and servic

nd name ‘Desh ka Atta’ and earn a reasonable profit of 10% on cost.”
es on a regular basis

“They worked very hard to

flowrish the business on a regular basis ...”

Element of risk

“es the flour mill caught fire,

(iv)

and as a result they had to suffer a heavy loss.” (Explain these characteristics)

Objectives of Business and the Role of Profit in Business

Every business is_directed to the achievement of certain objectives. Objectives are defined as ends which a
business firm seeks to achieve by its operations, e.g., increasing sales by 10 per cent, earning 20 per cent Return
on Investment (Rol), etc. Objectives provide directions for all decisions and actions.

Since a business has to balance a number of needs and goals, and has to satisfy different individuals and groups,
it requires multiple objectives. If a business firm follows only one objective, say profit maximisation, it cannot

jectives have to be specific in every area and sphere of business. This is essential for its own

achieve excellence. Ob
¥

survix_fal and prosperity.

L

OBJECTIVES OF BUSINESS

Economic Objectives

o

Social Objectives

1. Earning profits 1. Production and supply of quality
2. Market standing goods and services
3. Innovation 2. Avoidance of anti-social and
4: Optimum utilization of physical unfair tra.de practices
and financial resources 3. Generation of employment
5. Increasing productivity 4. Welfare of employees
: ' 5. Community service
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nic objectives. The economic Objecﬁ‘-'es

Economic Objectives putt | il
Since business is an economic activity, its main objectives are ¢
in economic objectives of businegs ol

business are as follows:
ble profit which is so important g, i
~Lig

1. Earning profits e
4 s ; ; . 1€ ‘
Profitability refers to profit in relation to capital investment. Onc of 1

. . T sarfl 4 reasone:
carn profits on the capital employed. Every business must carn
-

survival and Ig_rm\lh.
2. Market standing il o .
e : : : siness enterprise musr .-

' : i ) orise in relation to its competitors. A busi EoS SCaiy
Market standing refers to the position of an enterprise in relatio AT bt Serving lhtm i
at standing on stronger tooting in terms of :llf‘c'rmg competitive pmducrs to

their satisfaction.

3. Innovation 2
- e :  comething is done or made.
on is the introduction of new ideas or methods in the way something is don

Inetdr

There are two kinds of innovation in every business:

(i) innovation in product or services; and :
bt LR : - o : ' ices.
(1) innovation in various skills and activities needed to supply products and 5“-‘?’ : _ o

. . : — L . . e B re, iInnovation beg

No business enterprise can flourish in a competitive world without innovation. Therefore, Omes

an important objective.

4. Optimum utilization of physical and financial resources

Every business requires physical resources, like plants, machines, offices, etc., and financial resources, i.e., funds o
be able to produce and supply goods and services to its customers.

The business enterprise must aim at acquiring these resources according to their requirements and use them
efficiently.

5. Increasing productivity
of inputs. It is used as a measure of efficiency.

Productivity is ascertained by comparing the value of output with the value
In order to ensure continuous survival and progress, every enterprise must aim at greater productivity through

the best use of available resources.

Social Objectives
50931 objectives of bu:u_ncss are centred around the Interests nf:‘;ociety and based on the slogan of ‘social welfare’.
It is necessary that business should also pursue certain objectives desired by the people of the society because

business is an integral part of society.

Social objectives of business are as follows:

1. Production and supply of quality goods and services
Business should produce and supply products of proper quality to saisfy
customer expectations. Quality may mean durability as in the case of
radio, TV, refrigerator, etc, or purity as in the case of medicine, or safety as
in the case of pressure cooker, electric appliances, etc. Modern consumers
prefer to buy quality products. He looks for ISI mark on electrical goods
FPO mark on food products, Hallmark on jewellery, etc. ,

2. Avoidance of anti-social and unfajr trade practices
A businessman should _avoid hoarding, black-marketing, over-charging

misleading advertisements, etc. to ‘mint money. Such unfair practices
destroy the goodwill and image of the business and may be punishable

also.




UNIT 1: Evolution and Fungd

amentals of Busines:

3. Generation of employment
Business shou

- pmph.).]d generate employmeny opportunities to (he disadvantaged sections of the society (e.g., differentl
4. Welfare of employees —
Business should I""(“'idt“.unmi working
5. Commnnir}' service &

Large business unigs shoulc

conditi " :
tions and pay satisfactory wages/salaries to its employees,

1 undertak
" - I.II'\L‘ 0 Y dmetst & p
For example, Steel Authoriry of India e ’I'}""““"} services like setting up charitable dispensaries, schools, etc.
— e . d contributes re & i e 4 ] A
Emuln_\. fisheries and drinkine w o tes regularly for agriculture, industry, education, health care, dairy,
W oy

upply to the people living nearby to their steel plants.

Multiple Objectives of Business

® Manager perff)rmanre and development: Business ent i %
programmes for motivating managers d t h- Tpmes T B S P
el _ * Need to be implemented. i i
objective. The WATiats mrast actios] ! P Manager performance and development, therefore, is an important
% y work for this purpose.
® Worker performance and attitud '
e: i i i i
T S R “;‘U!'kﬁl's performance and attitudes determine their contribution towards productivity and
) i I prise. lheretore, every enterprise must aim at improving its workers’ performance. It should also try to
ensure a positive attitude on the patt of workers,
m Social responsibility: Social sililive o
. tY cial responsibility refers to the obligation of business firms to contribute resources for solving social problems
and work in a socially desirable manner ) e :

Role of Profit in Business
The basic objective of every business is profit maximisation. Profit may be regarded as an essential objective of

business because of the following reasons:
1. For long-term survival of business: Profit helps a business to continue to exist for a long period. In the

absence of profit, the establishment of a particular business loses its justification.

2. For growth and expansion of business: All businessmen want their businesses to expand and grow. For
growth and expansion of business, additional capital is needed. Retained earnings is a very good source of
capital.

3. For increasing efficiency: Profit motivates the owners as well as the workers to do their best. As a result
of higher profits, employees get adequate compensation.

4, For building prestige and recognition: For gaining prestige in the society, evey business has to satisfy

all the parties concerned. It has to supply good quality products/services at reasonable price to customers,
pay adequate remuneration to employees, pay sufficient dividend to the shareholders etc. All this is

possible only if the business is earning sufficient profits.
5. For covering costs and risks of the business: It is in the hope of earning sufficient profits that a

businessman invests money in business and undertakes risks.

T A 4

Top Tip
2 e : ; Gt g G : the interests of various
i imisati e the sole aobjective of business. Profit maximisation objective may ignore .
Profit maximisation cannot b black-marketing or adulteration may be followed

» i ices such as hoarding,
stakeholders especially consumers. Unfair trade practices t .
{o ol prgﬁts :owever no business can be successful in the long-run if such practices are adopted because the

consumers may raise voice against the exploitation; and the business enterprises then might lose business and repu_tation. p
The early concept of business was based on the goal of profit maximisation as reflected in the slogan ‘the br';‘s'"esjie‘:
\business is to do business’. However, the modern concept of business is founded on the goal of ‘profits through service.
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Busin

Causes
Business Risks — Concept, Nature and

s of Business Risks cofits or even losses due to uncertainﬁh'

rs to the possibility of inadequate p

Concept and Type

The term ‘business risks’ refe
aste and fashion of customers or due

or unexpected events. hange in t
ST Jine . 1ange ]
For rr.:mpfr demand for a firm’s product may decline due to ¢ | . d hence low pmﬂts or even losses,
; : . y ;ales an
increased competition. Decrease in demand will result in low sales i AR
| Produchon -
pduct 1 [ E.mer.:iseas&’mﬁ“mw-

3. Casualy (fre, weather and thef)

i 4.Tmow{pemmfaim. obsolete machinery)
W  BUSINESS S R
RISK Casuaity 6. Legal/Reguiatory {non-compliance with regulations

contract rules or other laws)
7. Human (underperforming managers, injured employees)

Technalogy

Types of Business Risks

Business enterprises constantly face two types of risk : speculative and pure.

1. Speculative risks: Speculative risks involve both the possibility of gain, as well as, the possibility of loss.
Speculative risks arise due to changes in market conditions, including fluctuations in demand and supply
changes in prices or changes in fashion and tastes of customers. Favourable market conditions are likely o
result in gains, whereas, unfavourable ones may result in losses.

2. Pure risks: Pure risks involve only the possibility of loss or no loss. The chance of fire, theft or strike af
examples of pure risks. Their occurrence may result in loss, whereas, non-occurrence may explain absence of

loss, instead of gain.

Nature of Business Risks

Nature of business risks can be understood in terms of their peculiar characteristics:

1. Business risks arise due to uncertainties.
Uncertainty refers to the lack of knowledge about what is going to happen in future Natural calamities, changeif
: : " el . amities
demand and prices, changes in government policies and prices, improvement in technolo T
examples of uncertainty which create risks for business because the outcomes of these fit R Somimw“' :
ure events are not

2. Risk is an essential part of every business.
No business can avoid risk. Risk can be minimised but cannot be elim;j
ey . M " ellrm . i 1 i
minimise business risks by avoiding too much risky transactions, taking ;ifiniowc];fer, ’ bu-smcss cx}tf?rprls:e i
current earnings (e.g., provision for bad and doubtful debts), using Preventing mcasufe: l(i:lf glilg;f Pm:::l)ns ll;& :
e fr r_ing ices,
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UNI olution and Fundamentals fB
SAES OF Business

3. Degree of risk depends m

fas o8 1) : ainly
Nature of business (i.e., type Y upon the nature and size of business.

: l\!\ gnnd.

oduction and sale) are s and services , » : ; :

produc '_"d sale) are the main factors wi ‘Tvices produced and sold) and size of business (i.e., volume of

husiness dealing in tashionable ltems h , ‘: ""I}‘ determine the amount of risk in a business. For example, a

igher risk thi s has a high degree of risk. Simi |

higher ris than what a small scale has gh degree of risk. Similarly, a large-scale business generally has a
‘ ) - -

ofit is the rew: . .
4. Prohit 1 the rew ard for risk t

‘Np risk, me gain is an

aking
age \‘I\i P'['in “1
s ‘ B ciple, w o A . : . g
‘h-”“‘ ot Ph\[”_ ‘\” "”l"k‘pwm.m. “|' 1 ,ll:h l'l .li\k\h(:\ o .|” “-lq(-\ ol h“-,],n('\\, Careater the '['HIK, high(‘.l’ 15 Ihﬁ'
> _ ndertakes risks . : " hi 1 it |
reward for risk taking. A: ) DAL wkes risks under the expectation of higher profit. Profit is thus the
: ) 0 /
\ y ] / [
‘ 4 ‘l; : ! ( ; %4V L | }\f"u‘ e\;‘;{( n f
Causes of Business Risks j
Business risks arise due o e .
. € 1o a variety of causes, which are classified as follows:
1. Natural causes
Narural causes of business risks
Nam - : ss risks (e.o aa 3 3 i ami
ontrol. Thev result in | - t,l"‘“d- carthquake, lightning, heavy rains, famine, etc.) are beyond human
control. 1 hey result in heavy loss of life, property and income
2. Human causes
Human causes include suc Xpec ; ; :
such unexpected events, like dishonesty, carelessness or negligence of employees, stoppage

f work due to power failure, strikes, ri ineffi
of wWc due to powel failure, strikes, riots, management inethiciency, etc.

3. Economic causes

These include uncertainties relating to demand for goods, competition, price,
lems. like rise in interest rate for borrowing,

result in higher unexpected cost of

- collection of dues from customers,
change of technology or method of production, etc. Financial prob
levy of higher taxes, etc., also come under these type of causes as they
operation or business.

4, Physical causes
Mechanical defects or failures may also lead to losses. For example, bursting of boiler of machine may cause death

or destruction.
5. Other causes
These are unforeseen events, like po

possibility of business risks.

litical disturbances, fluctuations in exchange rates, etc. which lead to th

Economic causes

Phjslcal causes

Other causes
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Classification of Business Activities

Various business activities may be classified into two broad categories
« Industry is concerned with the production or processing of go

¢« Commerce includes all those activities, which are necessary
and services. On the basis of these two categories, we may classi

__ industry and commerce.

ods and materials. 1
for facilitating the exchange of

fy business firms into industria]

commercial enterprises.

b

Industry

Industry refers to economic activities, which are connected with conversion of resources j oful coni
Generally, the term 'industry' is used for activities in which mechanical applancecs: e;ﬂu:ltt:b usefu gol:ed .
These include activities relating to producing or processing of goods, as well as, breedin Iclll ‘ skllls are involved.
The term ‘industry” is also used to mean groups of firms producing similar or relatedgjn d ra;lﬂ‘smg oEeigly E
textile industry refers to all manufacturing units producing textile goods from Cogtcsn S-Si::ifxri:myj; ;;otfil:

industry would include all firms producing electronic goods, and so on.
Further, certain services, like banking and insurance, are also referred to as industry, say b arkisgl md@.

insurance industry, etc.
Industries may be divided into three broad categories namely primary, secondary and tertiary.

1. Primary industries
These include all those activities which are concerned with the extraction and production of natural
and reproduction and development of living organisms, plants, etc.
Primary industries are divided as follows:



—

yNIT 1: Evolution and Fu"da"\@ntals e
Usiness

(i) Extractive industries: These ind
us
supply some basic raw :
¢ AW materials (h,
: s oo ar are
of these industries are usually transfor ““351_])' products of geographical or natural environment. Products
[mportant extractive industries ;. ;“' ormed into many other useful goods by manufacturing industries
(ii) Genetic industries: Thege ind m-"dt farming, mining, lumbering, hunting and fishing operations
se industries are ¢ ‘ :
and m”‘“‘ﬁ:!lth are engaged in breeding plants and animals for their use in further
PRI £ SCry companies are s ‘o8 : i
activities of cattle breeding farme panies are typical examples of genetic industries. In additional,
& Trms, poultry farms, and fish hatchery come under genetic industries.

tries extra

c o ,
tor draw products from natural sources. Extractive industries

reproduction. Seeds

2. Secondary industries

These are concerned with ysiy ateri :
16 materials, which have already been extracted at the primary state. These

industries process such materials ¢
ala O I ~ e r ~
produce goods for final consumption or for further processing by other

mining of ir o ; ; ;
RRAr processing of favr | ) & of ron ore is a primary industry, but manufacturing of steel by way of
further | S Ol Iaw Irons is a secondary industry.

Secondary industries may be further divided as fallow
. i . g d NS:
(i) Manufacturing industries: : .
Eoaverials and ﬂlus : Tl;hcse industries are engaged in producing goods through processing of raw
aterials and, creatin iliti : . ,
T eine (h‘ g form urilities. They bring out diverse finished products, that we consume,
g € con I g T " ; : ‘ :
P I\f ; version of raw materials or partly finished materials in their manufacturing
. Manufacturing i ; - = e . ;
p : cturing industries may be further divided into four categories on the basis of method
of operation for production.
»  Analytical i i : ' i
lytical Iftduﬁry which analyses and separates different elements from the same materials, as in
the case of oil refinery. A
. . £ & 5 ' 5 - . 3
Synthetical industry which combines various ingredients into a new product, as in the case of cement.
Processing industry which involves successive stages for manfucturing finished products, as in the
case of sugar and paper.
o Assembling industry which assembles different component parts to make a new product, as in the
case of television, car, computer, etc.
(ii) Construction industries: These industries are involved in the construction of buildings, dams, bridges,
roads as well as tunnels and canals. Engineering and architectural skills are an important part in

industrial units. For example,

construction industries.

3. Tertiary industries

These are concerned with p
relating to trade. These industries provide service faci
o trade these activities assist trade.

banking, insurance, warehousing, communication, packaging and advertising,

roviding support services to primary and secondary industries as well as activities
lities. As business activities, these may be considered part of

commerce because as auxiliaries t
Tertiary industries include transport,

Commerce

Commerce includes all those activities, which are necessary for facilitating the exchange of goods and services.

Commerce includes two types of activities, viz., (D) trade and (ii) auxiliaries to trade. Buying and selling of goods
f activities that are required to facilitate the purchase and sale of goods.

is termed as trade. But there are a lot o . ot Bl
These are called auxiliaries to trade (or services) and include transport, banking, insurance, communication,

advertisement, packaging and warehousing.

Trade

Trade refers to sale, transfer or exchange o
Trade is an essential part of commerce. It h
users. These days goods are produced on a large s
to individual buyers for selling their products. Busine
available to consumers in different markets. In the absen

production activities on a large scale.

f goods.

elps in makKing
cale and it is difficult for producers to themselves r
ssmen are engaged in trading activities to make the good
ce of trade, it would not be possible to undertak

the goods produced available to the consumers ol
each ow
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e buying and selling of goods il
her be divided into wholesg|e i 1

Trade may be classified into two broad categories ~ internal and extcrna]-‘ e
1. Internal trade: Internal, domestic or home trade is concerned with t

services within the geographical boundaries of a country, This may furt
ail crade. 3 . -

;:jal]l‘égloksnle trade: It refers to buying and selling of goods and services in liﬁgde ‘?{Ll:arlltm!es for the
purpose of resale or intermediate use. Traders dealing in wholesale .l’l':ld(: are' ?iﬂ R

(ii) Retail trade: When goods are purchased and sold in comparatively smaller quantities, for fip
cmlsul‘nplinn it is referred to as retail trade, .

External trade: External or foreign trade consists of the exchange of goods and services between persong

or organisations operating in two or more countries. :

(i) Import trade: If goods are purchased from another country, it is called import trade.

(i) Export trade: 1f goods are sold to other countries, it is known as export trac%f:.' .
(iii) Entrepot trade: When goods are imported for export to other countries, it is known as cntrepot 54
1

trade.
Auxiliaries to Trade
1. Banking and Finance: Business activities cannot be undertaken unless funds are available for acquirin,
assets, purchasing raw materials and meeting other expenses. Necessary funds can be obtained by
businessmen from a bank. Thus, banking helps business activities to overcome the problem of finance,
Commercial banks, generally lend money by providing overdraft and cash credit facilities, loans and

advances.
Banks also undertake collection of cheques, remittance of funds to different places, and discounting

of bills on behalf of traders.
In foreign trade, commercial banks help exporters in collecting money from importers.
Commercial banks also help promoters of companies to raise capital from the public.

|

2. Insurance: Business involves various types of risks:
Factory building, machinery, furniture, etc., must be protected against fire, theft and other risks,

Material and goods help in stock or in transit are subject to the risk of loss or damage.
Employees are also required to be protected against the risks of accident and occupational hazards.

Insurance provides protection in all such cases. On payment of a nominal premium, the amount of
. s . R
loss or damage and compensation for injury, if any, can be recovered from the insurance company,

Transportation: Transport (road, rail or coastal shipping) facilitates movement of

— raw materials to the place of production, and

— the finished goods from factories to the place of consumption.
Transportation makes for speed and efficiency in exchange. It is because of transportation that a y

producer can sell his goods in different parts of the world. It creates place utility.

4. Warehousing: Usually, goods are not sold or consumed immediately after production. They are held in
stock to make them available as and when required. Special arrangement must be made for the storage of
goods to prevent loss or damage. Warehousing helps business firms to overcome the problem of storage
and facilitates the availability of goods when needed. Prices are, thereby, maintained ar a reasonable level

through continuous supply of goods.
Communication: Communication services like postal services and telephone facilities are helpful to the

.
.
|

B

business for:
— establishing links with the outside world, viz., suppliers, customers, competitors, etc
» -

— for quick exchange of information.
The electronic media is mainly responsible for this transformation.

6. Advertising: Advertising is one of the most important methods of promoting the sale of products:
particularly, consumer goods, like electronic and automobile goods, soaps, detergents, etc. Most of thes
goods are manufactured and supplied in the market by numerous firms — big or small. It is pra
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Busines

form of a sole propy,
suitable form of S‘W‘n 45
legal formalities, ¢,

on may take the
The choice of the
division of Profit,

s organisati

. Wi ip, the busines
rship: With respect to ownership 1 demerits.

as its own merits an
ts, liability of owners:

® Choice of form of owne
partnership, or a joint stock company. Each form h
depend on such factors as the line of business, capiln| requiremen

of business, transferability of interest and so on.
Location of business enterprise: An important factor to

will be located. Any mistake in this regard can ragult in ‘
| : ability of raw materials a

inputs or serving the customers in the best possible way. Avail . hile ma
are important factors W i ; 1l as, f 5
| for starting, as well as, Tor continyj,, .

the necessary capita 4

the start of the business is the place where the ¢,
inconvenience in getting, right kind Dfp :

ad labour; power supply and Servicey 1

king a choice of location.

be considered at
high cost of productmn,

banking, transportation, communication, warchousing, etc,

sition: Financing is ¢ od wi vidin 7 ; :
Financing tllelpmpﬂﬁ‘ on l:mmu!\b is -.ml'nccrnr,d wﬂ]_‘l pro ] like land, building, machinery and equipment and iy :
proposed business. Capital is required for investment in fixed assets, li |

P :vad for meeting day-to—day eXpenses T o
assets, like raw materials, books, debts, stock of finished go(:ds, etc. Capltal is also requlé':om ‘;herc e capital i - beprais:{ ke
financial planning must be done to determine (a) the requirement of capital, (b) source and q

the best ways of utilising the capital in the firm.
m Physical facilities: Availability of physical facilities,
important factor to be considered at the start of the business. The de
of business, availability of funds and the process of production. g I ! e/
® Plantlayout: Once the requirement of physical facilities has been determined, the entreprenstr g dra: . ayoutfp 5 Shmﬁng |
arrangement of these facilities. Layout means the physical arrangement o t needed to manufacture a !
® Competent and committed worked force: Every enterprise needs competent and com :
that physical and financial resources are converted into desired outputs. Since no in
he/she must identify the requirement of skilled and unskilled workers and manageria
the employees will be trained and motivated to give their best performance. :
® Taxplanning: Tax planning has become necessary these days because there are a number of tax laws in the country and they influence §
almost every aspect of the functioning of modern business. The founder of the business has to consider in advance the tax liabﬂiq" .
under various tax laws and its impact on business decisions. i
Launching the enterprise: After the decisions relating to the above mentioned factors have been taken, the entrepreneur can go ahead |

with actual launching of the enterprise which would mean mobilising various resources, fulfilling necessary legal formalities, starting
|

building and supportive services . ki

ipment,
P | depend on the nature ang

including machines and equ :
to this factor wil

cision relating

f machines and equipmen

mitted workforce to perform various activities g |
dividual entrepreneur can do everything himgj | )
| staff. Plans should also be made aboyt hw : ]

the production process and initiating the sales promotion campaign.

( Objective Typ’e'Qqest_ii:_i_r_n_s_‘-l 3
1. Choose the correct alternative: i
: . . - Ch
[J] The service which helps in removing hindrance of knowledge. A. Advertising (Choase S AN a.'remuﬁvel_
(u} The service which helps in removing hindrance of place. B. Transport
(‘mJ The service which helps in removing hindrance of time. C. Insurance
(iv) The service which helps in removing hindrance of risk, D. Warehousin
R : |
0 =D, (- C (B) ()=C, (i) - B, (i) - D, (i) A
(c) (i)=A, (ii)=D, (iii) = B, (iv)- C (d) (i)~C, (i)~ D, (i) - B) ey
7 Whrch_of the broad categories of industries covers oil refinery and sugar mills? ,
(a) Primary e ' (Choose the correct alte
c) Terti '
. (c) : ary | (d) None of them
- Whe following cannot be classified as an auxiliary to trade? (ch
ining i Choose the correct a."tem_ 1
(c) Warehousing EE} !I{::trl]rance E
; ; . ; sport
4. The mE:fustrle.s whlcﬁ provide support services to other industries arek
(a) Primary industries (b) L (Choose the correct alté
(c) Commercial industries B :gndary industries
- - . e i i
5. ‘Fishing’ is what type of Industry? e Bdusiries
Primary industry (Ch
v : oose the correct @
(c) Commercial industry E:; _?_e:t?ndary industry ghor ¢
ertiary industry

6. Industry and commerce are interchangeable terms.

F-M V True/False? G
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P h?twein kel bkl as lnl tr;;e ,;C' £
io ' kgl . Toda
: IE:::: :.elzsi:,:t:: : C::;:I:,t}:: ?:::ampie of genetic industry, rr"l ﬂ, AL :::?;ia:se? Gi.ue el
s e Sy o ndi i :cerned With conversion of resources into useful products s
L : Volves breeding or reproducti - ' :
11. Name the manufacturing industry in which TV sets or prilia on of plants and animals. P}Uﬁ
12. Name the auxiliary to trade which removes the hindrance plf-m‘:-‘rs ar? pr}odti::-i!d:}-- Hses ri"&'ﬂ
13. Name the auxiliary to trade which removes the hindrance zf::c::anf' ANAN QLN A J J
ge.
'3 *

Name the commercial activity that r
emoves i \
the hindrance of knowledge. 1 Ao AT

:1f'

14.
15. Why do we insure goods?

16. Name the type of manufacturing i : ;
7. Name the type of fi N Industry in which one Material is separated into several useful products. |
. Nam manufacturing i . it
1 P tu r!ng industry wherein two or more ingredients are combined int d J
Name the type of manufacturing industry wherein a finished product i et o -*)f Lr
: : uct is pro : v el
Is furniture m_abng a manufacturing industry? Why? \{,-. g produced through successive stages. 41 S
*industries provide support servi : e
PPoOrt services to primary and secon dary industries, (Fill up the blank with correct answer)

18.
19.

207
21. Why is mining called a primary industry?

22. Why is construction industry called a secondary industry?

23.

o
25. Manufacturing industries are known as secondary industries because

26. Banking is called a tertiary industry because
is concerned with holding goods in stock for sale in future.

Why is insurance known as a tertiary industry?

facili i 3
acilitate buying and selling of goods and services. (Fillup the ot

(Fill up the blank with correct answer)
(Fill up the blank with correct answer)
(Fill up the blank with correct answer)

27.
28. involves movement of goods from one place to another. (Fill up the blank with correct answer)
29, Is dairying a genetic or an extractive industry? Why?
30. Match the following:
(i) The trade in which goods are bought from other countries. A. Import trade
(i) The economic activities concerned with extraction, production,
processing or fabrication of products. B. Warehousing
(iii) The trade in which goods are imported and exported to some C. Entrepot trade
other country.
D. Industry

(iv)] The branch of commerce which removes the hindrance of time.

L
s tdies .LAnalysing, Evaluating & Creating Type Questions
cultural products like sugarcane, ‘

d. is a large company which produces agri
the market, the company uses these as raw

icultural products in
csethag‘rm its own established sugar mill and cloth mill at some rural area
In this way, the company provided employment to about 200

bed i ;
related the different products described in the ah&w paﬂ-)

Q.1 Shree Radhey Industries Pvt. Lt
cotton, etc. Instead of selling th

materials to produce sugar and clo

where there was 2 high unemployment.

local people.

To which type and sub-

Explain. . . : :
_ Fxtractive industries (Primary industries) tucrion of narusal res0UTESS i

Ans. (i) Sugarcane and cotron :
| i jie)
) industries are connected with the extraction and p

Primary industries : |
i ants, etc. :
duction and development of living organisms. P I resources such as earth, soil, wateh,
R :ous products from natur papp
or draw out various p extractive industries.

Extractive industries extract i HFr > i $i ‘
i ini ing, hunung,
etc. Farming, mining, fishing, Saonin e

type of industries are
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: ary industries)
stries (Second . the pri
ned with using the materials extracted at the primary Stage g
i oncer
industries are ¢
Secondary 10

“g5i her industrial units.

tion or for further processing bY.or L

oods for final consump facturing industries which involve ges for may |
I%roccssing industries are manttt

finished products (e.g., sugan cloth, paper, etc.). | le of his village. H !
S ts to provide employment to the loca p'e0p € ge. He deqded
: w:ﬂ obile phones made by the latest Lo O began

the wholesale buSl:.e;SO: ‘::;" the goods be brought from distant places, how will the finance pe , ol
ill th int:nmmtion on his modern business be conveyed to the p co[.:: le? He consulted 2 busip, "

and how MB;,_] e + who gave him information on the auxiliaries to trade, which coul1d solve his Pmb

;:f:a": tI:drll:lerst;a(:‘d what the exPcr‘]tﬂld hi.m' It—[e: ":ploycd 50 workers and started his business, :

: i ivity is Farhan going to do:

((;; g::?ﬂi?;:: :ff:;inrgss was the ii‘-:;or?nation givf:n to Farhai;] h?' the blr;ilﬂcsslfxl":“?

(&) If we add the answer of (a) to the answer of (b) which part of llslnlt:ss shall we 3"ed-b oo

(d) Explain the auxiliaries to trade which may solve the problem of Farhan, as suggested by the busipe, |

___Processing indu

(ii)

to g,

Q.2 Farhan, a young mam

mp up in his miﬂ

8 The

e : € Marky) i for 1

Ans. (a) Trade, which refers to buying and selling of goods and services wit}? the obj‘ccrwc of earning profit, : |
(b) Auxiliaries to trade — activities which are meant for assisting trade, i.e., services. | ﬁdjt

(c) Commerce, which includes all those activities which are necessary for facilirating the exchange of goods | b

and services. (Commerce = Trade + Auxiliaries to trade) L0 ‘sp

markets for sale.

(i) Banking removes hindrance of finance by providing funds to a businessman for acquiring assets,
purchasing raw materials and meering other expenses.

(iii) Advertising removes hindrance of infor-mation by informing consumers about the goods and services

(d) (i) Transportation removes hindrance of place by moving goods from the places of production to the | wthg

of

available in the marker, r(O), in

Q.3. MVT Construction Pvt. Ltd. deals in constructing building, bridges, roads and dams by using cement, | * t
steel, bricks and wood. There are 1000 employees in all working in this company. The managing director | OQ;:?S n

of the company, Mr. Shyamsundar, takes full care of the quality of work done. Recently, the company got ] L

a contract of constructing five big buildings, two bridges, one long road and one dam. The company has T

got a special division also, which owns one hundred trucks. These trucks are used for transporting goods e f

on hire. This division is working quite successfully under
Radhika Dasi.

Identify and state two types of industrial activities from the above para by quoting the lines. (3 marks)
Ans. (i) “MVT Construction Pot. Lid. deals in constructing building, bridges, roads and dams by using cement, steel, \

the supervision of the divisional manager,

bricks and wood.”

Secondary industries — These industries are concerned with using the materials extracted ar the primary
 stagero produce goods for final consumption or for further processing by other industrial units
(ii) “The company has got a special division also, which owns one hundred trucks.”

Tertiary or service industries — These industries provide services facilities.

communication, banking,

S

)
-—\

' . It includes transpore, |
insurance, warchousmg, advertising, etc. g

e i a

(i) Explain the auxiliaries to trade mentioned in the above para.
s. (i) Warking in a government hospital — An economic activity
Attending 1o the poor patients at home Jree of cost — A non-economic activity

(4 marks)
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(i) @ ]_I[g;ml?ggggilgﬂ tﬁansporr (road, rail or coastal shipping) facilitates movement of raw materials to the
p alc(e u{ production, and the finished goods from factories to the place of consumption. Transportation
makes for qucrd and cﬂm;ncy in exchange. It is because of transportation that a producer can sell his
J goods in different parts of the world. It creates place utility.
(b) L‘E\_-,iwi.‘nllsmg‘: Advertising brings goods and services to the knowledge of prospective buyers. With
;ul' welp of such ]-uu’-WIw.lgr:'. consumers can obtain better value for their money. Thus, advertising
relps to promote Il.w sale of products like electronic goods, automobiles, soaps and detergents, etc. by
providing information about them,

History of Trade and Commerce in India

'!'hc c‘cmwf'ﬂic and COI.TUHCJ‘CI"&' evolution of any land depends upon its physical environment. This stands true
for the Indian subcontinent as a whole which has Himalayas in the North bordered by water in the South.
(}é\ ‘mjnf'ork‘ of Iroads_ merging into the Silk Route helped in establishing commercial and political contacts with
& -1d|0_llrljmkﬂlgc‘10ms and empires of Asia, in particular, and the world, in general.
L@ﬂp- ;,C:I"h'e w&”mked the east and the west by sea and were used for the trade of spices and known as
) n splfe routu_e: . Due to thc flow OF.WCEI‘Jth through these routes, the chief kingdoms, important trade centres and
W= Xy the industrial belt flourished, which in turn further facilitated the progress of domestic and international trade
AY i ancient India. 5 vla e oY o
Q{,\b » " Trade and commerce have played a vital role in maki > Which. 80y b 29 g M&ﬁfa e
A\ ; : : : ng India to evolve as a major actorin the economic world in
W A"y ancient times. Archaeological evidences have shown that trade and commerce was the] _mainstaﬂof the economy
)) of ancient India carried out by water and land. Commercial cities like Harappa and Mohenjodaro were founded
% in the third sillennium/ B.C. The civilisation had established commercial connections with Mesopotamia and
' traded in gold, silver, copper, coloured gemstones, beads, pearls, sea shells, terracotta pots, etc. The period was
Oil\‘-;g* marked by substantial commercial activities and urban development.
A o Political economy and military security during ancient times L{nitt‘d most of the Indian subcontinent and trade
07 regulations were carefully planned. There were diverse types of coins and weighing practices which used to vary
from place to place with the help of money changers and by resorting to certain commonly accepted weights and

measures. 4 L. 4 _
=2 | g SRR

Indigenous Banking System

As economic life progressed, metals began to supplement other commodities as money because of its durability

and divisibility. As money served as a medium of exchange, the introduction of metallic money and its use

accelerated economic activities.
di and Chitti were in use for carrying out transactions in which money passed from

hange, which was prominent in the subcontinent, involved a

[Q)Ements such as Hun

hand to hand.[ Hundi as an instrument of exc
warrant the payment of money, the promise or order which is unconditional

~contract which — ()
(ii) capable of change through transfer by valid negotiation.
Hundi as practised by Indian Merchant Communities

Name of Hundi J Broader Classification ; Functions of Hundi

Dhani-jog Darshani Payable to any person—no liability over who received payment.

Sah-jog Darshani Payable to a specific person, someone ‘resp;g;gl)_lf’. Liability over who
received payment. :

Firman-jog Darshani Hundi made payable to order.

Dekhan-har Darshani Payable to the presenter or bearer.
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L v e : : .
i ol e oyt g s :Frl: r\::lted hg-(?hm;s; Shlp; to acquire items, like frankincense
: 5 w 5 medicines) from the Middle Eas
diamonds, Pf?arls and cotton from India. On the Coromandel Coast Pulicat ot W"ll_ o
century. Textiles were the principal export from Pulicar to Southeast As', A e g
i “ 1a.

Trading Communities

In different parts of the country, different communities dominated trade

* I.’“"Ja_bl and Mllltat‘ll‘m't‘rclmnts handled business in the northern region, while the Bhats managed th
trade in the states of Gujarat and Rajasthan. naged the

i W Indinesion groups were called M"haja-“, Chatt is were important traders from the South

* In urban centres, such as Ahmedabad the Mahajan community collectively represented by their r:hie:f'
called nagarseth.

* Other urban groups included professional classes, such as hakim and vaid (physician), wakil (Lawyer)
pundit or my_ll_g “_(tcacherS), painters, musicians, calligraphers, etc. o ,ﬁ: e 210) ’?:-_*‘f_;;rf» i

) = S0 oL 14 O crpliiomn

— R M. PAPArL A s oy o
Merchant Corporations { AW, Silee ROy Congs s Bl DAL -

The merchant community also derived power and prestige from guilds, which were autonomous corporations
formed to protect the interests of the traders. These corporations, I;I%E.T‘lised on formal basis, framed their own
rules of membership and professional code of conduct, which even kings were supposed to accept and respect.

* Trade and industry taxes were also a major source of revenue. Traders had to pay-octrol diitied that were

_ levied on most of the imported articles at varying rates. They were paid either in cash or in kind. _

»¥  + Customs duties varied according to the commodities. Tariffs varied from province to province. 4 m%w

| -

\C_ﬂ-: O The liSL_‘_I}' tax was another source of income generation. It had to be paid for passengers, goods, cattle and
WA O™ —cares. The right to receive the labour tax was usually transferred to the local bodies. et
3}.‘3" /1’ The guild chief dealt directly with the king or tax collectors and settled the market toll on behalf of its
,‘-’ﬁ gy fellow merchants at a fixed sum of money. The guild merchants also acted as %todiﬁof religious
k_}.?‘é;.gj ~ interests. They undertook the task of building temples and made donations by levying a corporate tax on
N their members. The commercial activity, thus, enabled big merchants to gain power in the society. * oy

. _ . F&Luc.w s

; 044 & H
Major Trade Centres CoA ks, 8 s Hurg

There were all kinds of towns—port towns, manufacturing towns, mercantile towns, the sacred centres, and
pilgrimage towns. Their existence is an index of prosperity of merchant communities and professional classes.

The following were the leading trade centres in ancient India:
1. Pataliputra (known as 'Patna’ today): It was not only a commercial town, but also a major centre for

export of stones. -
Peshawar: It was an important exporting centre for wool and for the import of horses. It had a huge

share in commercial transactions between India, China and Rome in the first century A.D.
Taxila: It served as a major centre on the important land route between India and Central Asia. It was

also a city of financial and commercial banks. The city occupied an important place as a Buddhist centre

of learning. The famous Taxila University flourished here. : g
Indraprastha: It was the commercial junction on the royal road where most routes leading to the east,

2,

3.

4.
west, south and north converged.
5. Mathura: It was an emporium of trade and people here subsisted on commerce. Many routes from South
i d Broach. .
India touched Mathura and Br Gangeric ronic sul g highway that linked gc:?hk
go

6. Varanasi: It was well placed as it lay both on the ;
with the East. It grew as a major centre of textile industry and became famous for beauriful

cloth and sandalwood workmanship. It had links with Taxila and Bharuch.
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through the Bay of Bengal o e Sou 8
d Borneo. Mithila established tra dingth )

crossed the seas by boats,
Jands of Java, Sumatra an

Mithila
7. Mithila: The traders of Mi v

Sea, and traded at ports On

in South China, cspecially in \.’unnan.

ghal period. Textiles of Surat were ﬁ‘mou;fm

8. Ujjain: Agate, h the lan
de relations through the ing the Mu. !
9. 23:::1 iws the emporium OFWCStch}? U;de flillrtj::li was honoured in far off markets of Egypt ang L
. . i t aura . 1 .
gold borders (zari). It is noteworthy tha It was here that the Chinese used to come in foreign

urn they sold gold and silk. &

Kanchi (today known as Kanchipuram): :
o controlled the pearl fisheries of the Gulf of Manni.t,t;

nd in ret

purchase pearls, glass and rare stones and in :
Madura: It was the capital of the Pandayas w L s ot ot
d foreign merchants, particularly Romans, for carrylng © e
T Western India. It was situ anks of e

Broach: It was the greatest seat of commerce in

12.
i i dways.
Narmada and was linked with all important marts by l”.0& : Yi See 3 ol
i i : It was scientific in uction Ly an E
Kaveripatta (also known as Kaveripatnam):

"2 ' i ir headquarters jp o
loading, unloading and strong facilities of merchandise. Forelgn_ trader.s had Jhi s Elast t;rs 0. this
city. It was a convenient place for trade with Malaysia, Indonesia, China &Jﬂ C ]Z ; - Tt was b

centre of trade for perfumes, cosmetics, scents, silk, wool, cotton, corals, pearls, gold and precious Stones;

10.

11.

and also for ship building. . :
Tamralipti: It was one of the greatest ports connected both by sea and land with the West and the By

14.
East. It was linked by road to Banaras and Taxila.

Major Exports and Imports _ |
parrot, live animals and animal

Exports consisted of spices, wheat, sugar, indigo, opium, sesame oil, cotton,
products—hides, skin, furs, horns, tortoise shells, peatls, sapphires, quartz, crystal, lapis, lazuli, granites,

turquoise and copper etc.
Imports included horses, animal products,

rubies, coral, glass, amber, etc.
Position of Indian Subcontinent in World Economy (1 AD up to 1991)
Between the Ist and the 7th centuries CE, India is estimated to have the largest economy of the ancient and
medieval world, controlling about one-third and one-fourth of the world’s wealth (timeline). The country was
often referred to as ‘SWaranbhqmi’ and ‘S\mvg;nc{weep’ in the writings of many travellers sucil as Megasthenes |
Faxian (Fa Hien), Xuanzang (Huen Tsang), Al Beruni (11¢th century), Ibn Batuta (1 lt}; century) chnchmal; :
Francois (17th century) and others. They repeatedly refer to the prosperity of the country. 3

The pre-colonial period in Indian history was an age of prosperity for Indian econom ;'d made the FEuropeans
embark great voyage of discovery, Initially, they came to plunder but soon reanseg the rewards of trage_ in
exc.hange of gold and silver. Despite the growing commercial S€ctor, it is evident that the 18th centu India was
far behind Western Europe in technology, innovation and ideas. With the increasing control of th:y East India
Comp.:my causing lack of freedom and no occurrence of agricultyr,] and scientific rivolution limited reach of
education to the masses, population growth and preference to machines over manual skills mad,c India a coun
which was prosperous but with people who were poor. 3

Chinese silk, flax and linen, wine, gold, silver, tin, coppet, lead,

r . - » - |
cvenues generated by the provinces under its rule for purchasing Indian raw materials, spices and goods. Hence,

|




UNIT 1: Evolution and Fundamentals of Business

I ADY 32% (the larges
regional 1'111‘1I::11I1::::|;1I B ::‘::1\::: fu‘:" %‘I‘\h.. I‘“:’Rl"“ QR -
gional contribution Tegion:
wional share ™~
1850 AD: 5:10% 17001750 AD: 259, of world's 1700 A f
/ indusitrial outpigt Lo o - A on ghin. y
I 24.46% 24.41%
\
AN %
1870 AD: 9.2% (world ine 3 L
g BHikish : o N 1900 AD: 2% (global 1913 A, 5.4%
mpire industrial output) (British Empire) ~~ =
\
/
]‘”l. AD: .I':\'n.nnmi( 1973 AD; 1952 AD: 3.8% //
liberalisation 31% of the world income <&

India begins to Reindustrialise

'.—\h‘c'r“lndq:-c‘ndf’ncc, the process of rebmlg_hng the economy started and India went for centralised planning,
. ]_-hc_uijll:'ﬁl' Five Year Plan was llmplemmrcd in 195;. Due importance was given to the establishment of modern
industries, modern technological and scientific institutes, space and nuclear programmes.

Despite these efforts, the Indian economy could not develop ar a rapid pace. Lack of capital formation, rise in
population, huge expenditure on defence and inadequate infrastructure were the major reasons. As a result, India
relied heavily on borrowings f_rom foreign sources and finally, agreed to economic liberalisation in 1991,

The Indian economy is one of the fastest growing economies in the world today and a preferred FDI destination.
Rising incomes, savings, investment opportunities, increased domestic consumption and younger population
ensures growth for decades to come.

The high growth sectors have been identified, which are likely to grow at a rapid pace world over and the recent
initiatives of the Government of India such as ‘Make in India’, Skill India’, ‘Digital India’ and roll out of the Foreign
Trade Policy (FTP 2015-20) is expected to help the economy in terms of exports and imports and trade balance.

Make In India

‘Make in India’ is an initiative launched by the Government of India on 25 September 2014, to encourage national, as well as
multinational companies to manufacture their products in India. The major objectives behind the ‘Make in India’ initiative are job

U"e_nhancement in 25 sectors of the economy, which are as follows:

C AL

creation and ski
SKI

1. Automobile 2. Automobile Components 3. Aviation

4. Biotechnology 5. Chemicals 6. Constmt_:tion

7. Defence Manufacturing 8. Electrical Machinery 9. Electronic Systems

10. Food Processing 11. Information Technology and 12. Leather

13. Media and Entertainment Business Process Management 14. Mining

15. Oil and Gas 16. Pharmaceuticals 17. Port and S]:uppmg

18. Railways 19. Renewable Energy 20. Roads and Highways

21. Space and Astronomy 22. Textiles and Garments 23. Thermal power |
. onirti]

24, Tourism and Hospitality 25. Wellness o -
A e ————————————————————







UNIT 1: Evolution and Fundamentals of Business

characteristics of Business
Economic activity
o DPS PURE

1.

2. Profit earning

3. Uncertainty of return

4. Element of risk

5. Production or procurement of goods and services

6. Sale/exchange of goods and services for satisfaction of hy

7. Dealings in goods and services on a regular basis b

Objectives of Business
Economic objectives
1. Earning profits
2. Market standing
3, Innovation
4. Optimum utilization of physical i i
' 5. |nireasing produch’vityp V b A o
|I Social objectives
| 1. Supply of desired quality of products
Avoidance of anti-social and unfair trade practices
Generation of employment
Welfare of employees
5. Community service
Role of Profit in Business PRES
1. For long-term Survival of business ¥
2. For Growth and expansion of business
3. For increasing Efficiency
4. For building Prestige and recognition
5. For covering costs and Risks of the business

Business Risks
Business risks refer to the possibility of inadequate profits or even losses due to uncertainties or unexpected events, e.g.,

decline in demand for a firm’s product due to change in taste and fashion of customers.

Bowo

Nature of Business Risks
1. Business risks arise due to uncertainties.

2. Risk is an essential part of every business.
3. Degree of risk depends mainly upon the nature and size of business.
4, Profit is the reward for risk taking.
Causes of Business Risks
1. Natural causes e.g., flood, earthquake.
2. Human causes e.g., theft, strikes.
3. Economic causes e.g., fluctuations in demand and prices, competition.
4. Other causes e.g., political disturbances.

Classification of Business Activities
Various business activities may be classified into two broad categories— Industry and Commerce

Industry refers to economic activities which are connected with conversion of resources into useful goods.
Commerce includes trade and auxiliaries to trade. Buying and selling of goods is termed as trade. Activities which are meant

for assisting trade are known as auxiliaries to trade or services, e.g., transportation, communication, banking, insurance, etc

Types of Industries

1. Primary industries
(i) Extractive industries e.g., farming, mining, fishing, oil extraction.

(i) Genetic industries e.g., poultry farms, pisciculture.
2. Secondary industries
(i) Manufacturing industries
g o] a2 i d petrol
* Analytical industry e.g., an oil refinery separates crude oil into kerosene, diesel, lubricating oil, gasoline and p

* Synthetical industry e.g., cement, soaps, paints.
* Processing industry e.g., sugar and paper.

* Assembling industry e.g., car, computer.
ii) Construction industries e.g., construction of buildings, bridges, roads. banking, insurance, etc.

| ( i
3. Tertiary industries: These industries provide services facilities, e.g., transport, communication,
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esale trade (i) Retail trade

i bwlich i rade (ii) Export Trade (iii) Entrepot Trade

ountries. (i) Import T

cWA - !n

p
Types of Trade _ lace withi

. hich takes place
i Iphereiel Trahe: Techs ¥ wo or more ¢

2. External Trade: Trade between -
Auxiliaries to Trade 2. Insurance
1. Banking 4. Warehousing
6. Advertising :

3, Transportation
5. Communication
History of Trade and Commerce in India : .
Hundi: It was an instrument of exchange which was used |

S ool
payment of money, the promise or order which is unconditional;
d foreign trade with currency and letter of credit.

indian subcontinent. It involved a contract which warrantg
n and capable of change through transfer by valid Negotiatigy,

Indigenous banking system _
— Helped in lending money and financing domestic an
f producing more goods.

— People began to deposit precious metals with bankers called seth_s,
— Money become an instrument for supplying the manufacturers with a means o i
Rise of Intermediaries (Brokers, commission agents, distributions) for whol.es_i?le an _ri ]
(i) Intermediaries provided security to the manufactures by taking responsibility for risk inv faf-o s
(i) Emergence of credit transactions and availability of loans and advances enhanced commerc p ’

Transport: Transport by land and water was popular in ancient times

Trading communities : '
Diﬁereit parts of the country had different communities dominated trade e.g. Punjabi and Multani merchants in Northern
India, Bhats in Gujarat and Rajasthan, Mahajans from western India etc. i :

Merchant corporations were formed. Merchant communites derived power and prestige from guilds which were
autonomous corporations formed to protect interest of traders. These corporations framed their own rules of membership

and professional code of conduct which even kings were supposed to accept and respect.
The guild chief dealt directly with long or tax collections and settled the market toll on behalf of its fellow merchants at a

fixed sum of money.
Major Trade Centres: Patliputra, Peshwar, Taxila, Indraprastha, Mathura, Varanasi, Mithila, Ujjain, Surat, Kanchi, Madura,

Broach, Kaveri patta, Tamralipti.

Major Exports and Imports
Exports: Spices, wheat, sugar, indigo, opium, sebame oil, cotton, live animals & animal

Imports: Horses, animal products, chinese silk flax and liner, gold, silver, tin etc.

Position of Indian sub-continents in the world economy

After independence five year plans were initiated. Despite these efforts Indian economy could not develop at a rapid pace.

Lack of capital formation, rise in population, huge expenditure on defence and inadequate infrastructure were major reasons.
ia is one of the fastest growing economies of

Finally in 1991 India agreed to economic liberalisation. Because of this, now Ind
the world. Initiatives like Digital India, Make in India, etc. are expected to help the economy in terms of exports and imports.

products like hides, furs, pearls etc.

Economic activities are those by which we can earn our livelihood.,
Non-economic activities are those performed out of love, sympathy, sentiments, patriotism, etc.
Business may be defined as an economic activity involving the production and sale of goods and services undertaken with

a motive of earning profit by satisfying human needs in societ
Goods may consist of consumption goods of daily use, such as sugar,

machinery, furniture, etc.,
Services may include facilities offered to consumers, business firms and organisations in the form of transportation,
banking, electricity, etc.
Risk is the uncertainty associated with an exposure to loss. No business can altogether do away with risks. It is caused i
by some unfavourable or undesirable event. Risks are related with factors, like changes in consumer taste and fashion,
changes in method of production, strike or lockout at workplace, increased competition in market, fire, theft, accidents,
natural calamities, etc.

Profession includes those economic activities which require application of special knowledge and skills in the occt
In every profession, guidelines or codes of conduct laid down by professional bodies have to be followed. Those e

in professions are known as professionals, e.g. doctors, C.A., etc.

Y.

ghee, pen, notebook, etc., or capital goods, like




UNIT 1: Evolution and Fundamentals of Busin
ess

Employment refers to the occupation in which people w

ark fi
Those who are employed by others are known as employees or others and get remuneration (wages/salaries) in retur
s n.

ket standing ref it
:::;va;on . t:i intf;st.‘il:jo t_he posahon‘ of an enterprise in relation to its i
ction of new ideas or methods in the way mm:::‘_"lpe‘m:“-
Ing is done or made,

Productivity is asgenaine‘j by comparing the value of output with th
Economic Objectives — Since business is an economic activit the value of inputs. It is used as a measure of efficien
ecolnormc abjective of business is eaming profits, ProﬁtabillitV' Its main objectives are economic objectives. The maci\;
business mus.t earn a reasonable profit which is so important fV TEfErs tp profit in relation to capital investment, Eve
Social objectives of business are centred around the int Al B8 et e
; interests i
_necessarv i bum.ness SNEUd 615 SUUe carta e d:;f Isouetv and based on the slogan of ‘social welfare’. It is
Integral part of society. sired by the people of the society because business is an
social responsibility refers to the obligati i
: a gation of business fi '
e Fehily Gasivable manner ss firms to contribute resources for solving social problems and work
Business risk refers to the possibilit [
y of inadequate profits or ev
S en losses d inti
Speculative n_sks involve both the possibility of gain, as well as, the possist?iztyu; TI;O unls:ertalntlles p wonigroei. v
market conditions, including fluctuations in demand and supply' changes in prices ;Szhaizm‘anfuei:“s ey
: : i s es in fashion a
Pure risks involve only Ithe possibility of loss or no loss. The chance of fire, theft or strike are examp?i,tg?es ! o
occu rrenFe may result |r! loss, whereas, non-occurrence may explain absence of loss, instead of gain g
Industry ;s;oncemed with the production or processing of goods and materials .
Primary industries — These include all those activiti i :
i ities which are concerned with the extracti i
: 2 on and produ
resources and reproduction and development of living organismis, plants, etc g G
Extractive industries — These industries ' atur
extract or draw products from natura i ini i
o ity | sources, e.g. farming, mining, lumbering,
Een;hc |:dustrles‘These !ndustr_ie_s are engaged in breeding plants and animals for their use in further reproduction, e.g.
see s:’m r:uucrlsery companies, activities of cattle breeding farms, poultry farms, fish hatchery, etc r
econdary industries — i i i i e
ry s — These are concerned with using materials, which have already been extracted at the primary state,

e.g. manufacturing of steel.
Manufacturing industries — These industries are engaged in producing goods through processing of raw materials and,

thus, creating form utilities.
Analytical industry which analyses and separates different elements from the same materials, as in the case of oil refinery.
Synthetical industry which combines various ingredients into a new product, as in the case of cement.

Processing industry which involves successive stages for manfucturing finished products, as in the case of sugar and paper.
Assembling industry which assembles different component parts to make a new product, as in the case of television, car,

computer, etc.
Construction industries — These industries are involved in the construction of buildings, dams, bridges, roads as well as
tunnels and canals. Engineering and architectural skills are an important part in construction industries.

g support services to primary and secondary industries as well

Tertiary industries — These are concerned with providin
as activities relating to trade. These industries provide service facilities. Tertiary industries include transport, banking,

insurance, warehousing, communication, packaging and advertising.
Commerce includes all those activities, which are necessary for facilita
includes two types of activities, viz., (i) trade and (ii) auxiliaries to trade.
Trade refers to sale, transfer or exchange of goods.
Auxiliaries to trade (or services) —There are a lot of activities t
These are called auxiliaries to trade (or services) and include transport, b

ting the exchange of goods and services. Commerce

hat are required to facilitate the purchase and sale of goods.
anking, insurance, communication, advertisement,

packaging and warehousing. s
Internal trade — Internal, domestic or home trade is concerned with the buying and selling of goods and services within
the geographical boundaries of a country.

d services in large quantities for the purpose of resale or

and selling of goods an
holesale trade are calle
d and sold in comparative

Wholesale trade refers to buying
intermediate use. Traders dealing in W
Retail trade — When goods are purchase
to as retail trade.

External trade — External or foreign trade consists of the exchange of goods and se
cperating in two or more countries.

Import trade — If goods are purchase .
Export trade — If goods re sold to other countries, it is know :
Entrepot trade — When goods are imported for export to other countries,

d wholesalers.

ly smaller quantities, for final consumption it is referred

rvices between persons or orga nisations

d from another country, it is called import trade.
n as export trade.
it is known as entrepot trade.

g RO SN
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self Assessment Test 2

Evolution 4
on and Fundamentals of Business

Time allowed : 1 hour
Q.1 Which-s not included in ‘Auxiliary 1o Tr wle'? e o

(af Animal Husb: : y
(@) Animal Husbandry (b (Choose the correct alternative) (1 mark)

(¢) Transport Insurance

() Wuruhnusing

2 ‘Fraud by Employee’ is me of hiiel
Q \ ployee is a type of business risk 5
v (Choose the correct '

; alternative) (1 mark)

(a)~Human : ; i
k(i‘ l:\'\‘ll\.‘lll"l( i]; I;:]::l'llfal
E of these
Q_j Which economic d\.‘li\-'it_\-' has zero risk?
(a) Business i (Choose the correct alternative) (1 mark)
- I'C H
(c)_Employment @ Al? ﬁ;sfn
of these

Q.4 Which is Extractive Industry?
) (Choose the correct alternative) (1 mark)

(a) Building construction (b) Plantati
. ¥ antation
(c) Mining (d) Textile

.5 ‘Only sale or exchange of - ; S
Q. ) ge of goods/services for profit is business.” Do you agree with the statement? Give reason in
(3 marks)

support of your answer.
Q.6 Categorise the following into business, profession and employment.
(ii) An advocate

{(iv) A doctor
(vi) A person repairing scooters on roadside

(i) A farmer
(iii) A clerk
(v) A hawker selling toys for children

r assisting trade and help in the promotion of the product by providing
it has to communicate with others and the

the company and inducing them to

(3 marks)

Q.7 It is one of the activities means fo
information to the consumers. Business does
activity help in making consumers aware and informed about the product of

buy particular items.

(i) Which activity is discussed in the above para ?
ed which are meant for assisting trade ?

hich communication services can be classified. (4 marks)

based on selfish desire to gain higher and higher
Y’s case by giving strong
(5 marks)

not exits in Isolation ,

(ii) What are those activities call
(iii) Name and explain the categories into W

scussion. Mr. X fells that business is

fic is essential for a business. Can you support Mr.

Q.8 Mr. X and Y are having a di
profits while Mr. Y thinks that pro
points in his favour?

Q.9 Profit maximization cannot be the sole objective of a business. Comment. (6 marks)
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pe Ques tions 1.1

(b)

(d)

1

2

3

4. ()
o
6. _
T a ﬂL?[j‘L‘R‘U”UI“IC

g, False: [¢ is an economic activity undertaken to earn
g, lalsc

mone
nd to create wealch. )

g, Toue: Itis undertaken with the objective of earnin mone
or livelihood. There is no place for love, S‘r’mpgarh e
harriotism. : PR

 True: Because business involves dealings in goods and
services on a regular or daily basis. One single tramacfn
of sale does not constitute business. : e

10

/1. False: Profit earning is the main objective of every business
Profit is essential to cover costs and risks of the business‘
and to survive and grow.

12. No, it is not a business activity because business involves
dealings in goods or services on a regular or daily basis.

13. No, selling a domestic T.V. set at a profit will not be
considered a business activity because business involves
dealings in goods or services on a regular or daily basis.
One single transaction of sale or purchase does nor
constitute business.

14. If a teacher is teaching in a school and gets salary, it is
an economic activity. But when he is teaching his son/
daughter at home, then it is a non-cconomic activity.

15. No, because it does not involve sale or exchange of goods
and services between the seller and the buyer.

16. Shelly is engaged in business activity.
17. Profit earning
18. costs and risks, survive and grow

19. Business activity.
20. Element of risk.
A
22. Salary or wages
23. Profession

24. Business activity
25. Profession

26.

—

Business is an economic activity.

Profession

Objective Type Questions 1.2

1. Pure
2. Speculative
3. Social

4. True: Business risks arise due to uncertaintics. Natural
calamities, change in demand and prices, etc. and create

Check List ¢ Objectiv

c T e >
Iype Questions

tisks for business
known in advance.

3. Tiue: Greater the risk
profit,

because these furure cvents are not

in a business, higher is the chance of

{‘ l:llﬂ,! ‘,- 5
L, A_L._-I‘ BL‘.ldC. i
social ¢ ] i car;“ng Proﬂts, the business should pursue
social ob ecuives also hl.'CZLl‘iC busi i [
5 usines

¥ Ayl 55 15 an mtcgral part of

7 Truc- i Wi risk wever, risk can be
minimised ihrough insurance.

Objective Type Questions 1.3
1. (@) (@) - A, (ii) - B, (i) - D, (iv) = C

2. (b)
()
4 @
5. {a

6. False: Industry refers ro economic activities which are
connected with conversion of resources into useful goods
while commerce includes all those activities which are
necessary for facilitating the exchange of goods and
services.

7. False: Trade between two countries is called ‘External
Trade'.

8. False: It is a manufacturing industry.

9. Industry

10. Genetic industries.

11. Assembling industry

12. Warehousing or storage

13. Banking and finance

14, Advertising

15. We insure goods to minimise the risk of loss. Goods may be
damaged or destroyed by theft, fire and natural calamities
in the process of transport and storage. Insurance protects
against such loss.

16. Analytical industry

17. Synthetic industry

18.

19.

Processing industry
Yes, because manufacturing industries comvert Taw
materials or semi-finished products into finished products

(timber into furniture).
20. Tertiary
21. Because

resOUICEs.
Because this industry is engaged in copstruction of
ks, sand, cement,

buildings, bridges or roads using bric!
iron and steel, wires, etc. which are natural resources.

»3. Because insurance provides facility of removing hindrance
of risk of loss or damage of goods due to theft, fire,

accidents, etc.

it is connected with extraction of natural

22,
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]

3. durability, divisibility ﬁ

3

24. Auxiliaries to trade Zi i ]
25. manufacturing industries convert raw materials or semi- 4. Hundi, (.:hI[TI
finished products into finished products, €. timber into 5. exports, iImports
furniture. 0. (,'umrm;r(:i;li, [ndustrial
26. banks provide service facility of providing funds to 7. Maritime trade
businessmen. 8. Black ( old 1
9. peppen diamonds, pearls and cotton 4

27. Warehousing

28, Transportation 10. Textiles
involves breeding or 11. Bhats
reproduction of animals. ,,' ; ll ;
30. (i) - A, (i) - D, (iii) - C (iv) - B G = e
13. ()- (A), (i) = (D), (iii) — (O, (iv) — (B)

Ob;ecmrc Type Questions 1.4 14. (d) All of these

5. Lack of capital formation, rise in population, huge
enditure on defence and inadequate infrastructure wegrg

3 G At
29. Genetic industry, because it

1. spice route

s ] .

2. gold, silver, copper (any two) eXp
the major reasons.




