Small Business and Entrepreneurship

CBSE Syllabu
B Entrepreneurship  Development  (ED): After going through this unit, the student/ learner would be able to:

Concept, Characteristics and Need. Understand the concept of Entrepreneurship Development (ED),

® Process of Entrepreneurship Development: Intellectual Property Rights

Start-up India Scheme, ways to fund start- Understand the meaning of small business
up. Discuss the role of small business in India

Appreciate the various Government schemes and agencies for
development of small scale industries. NSIC and DIC with specia
reference to rural, backward area.

¥ Intellecrual ~ Property  Rights  and
Entrepreneurship

® Small  scale enterprise as defined by
MSMED Act 2006 (Micro, Small and
Medium Enterprise Development Act)

® Role of small business in India with
Special reference to rural areas

% Government schemes and agencies for
small scale industries: National Small
Industries Corporation (NSIC) and
District Industrial Centre (DIC) with
Special reference to rural, backward areas
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: understanding the nature and : Opportunities in India.
Blfbﬁunm-‘ ooy inlgeanfﬂg of smal] business, it is important to know how size is defined in
our €0 ) _ et : ustries and small business est blish
sure the size of business units. These include: ablishments. Several parameters can be used
the number of persons employed in business
capital invested in business
volume of output or value of output of business
power consumed for business activities
However, there is no parameter which is without e :

L 5 itations. Depending on the need t v

The definition used by the Government of India to describe s :j)l R he e = i

s D e T R ¢ small industries is based on the investment in plant
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an P In view the socio-economic environment in India where capital is

scarce and labour is abundant.

The emergence of a large services sector
Small Scale Industries (SSI) sector and related service entities under the same umbrella. Expansion of the small scale

enterprises e f.ﬂkiﬂg place growing into medium scale enterprises and they were required to adopt higher levels
of technologies in ordcr‘to re@ain competitive in a fast globalising world. Thus, it was necessary to address the
concerns of such enterprises micro, small and medium and provide them with a single legal framework.

The Micro, Small and Medium Enterprises Development (MSMED) Act, 2006 addresses these issues relating
to definition, credit, marketing and technology upgradation. Medium scale enterprises and service related
enterprises also come under the purview of this Act. The MSMED Act, 2006 came into force w.e.f., October,

2006. Accordingly, enterprises are classified into two major categories viz., manufacturing and services.

In Iﬁd

to mea

has necessitated the government to include other enterprises covering both

Manufacturing Enterprise
In the case of enterprises engaged in the manufacture or production of goods pertaining to any industries specified

in the first schedule to the Industries (Development and Regulation) Act, 1951, there are three types of enterprises:

1. Micro Enterprises— where the investment in plant and machinery does not exceed 25 lakh.
2. Small Enterprises—where the investment in plant and machinery is more than 25 lakh but does not

exceed <5 crore.
3. Medium Enterprises— where the investment in plant and machinery is more than X5 crore but does

not exceed T10 crore.

Service Enterprises i

INRA e of enterprises engaged in providing or rendering of services there are three types of enterprises:
1. Micro Enterprises— where the investment in equipment does not exceed 10 lakh.

R . ohooothe insmentin equipment is more than Z10 lakh but does not exceed %2 crore.

3. Medium Enterprises—where the investment in equipment is more than 32 crore but does not exceed

35 crore.

of pollution control, research and development,

: i cost
While calculating the investment in plant and machinery, the
hall be excluded.

Industrial safety devices and such other items s
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Role of Small Business

Role of small business in the socio-economic developme
Small Scale Industries in India enjoy a distinct position in view of their contribution to the socio-econon

development of the country. The following points highlight their contribution:

ont of il'ldia

1. Output generation
Small industries in India contribute almost 40 per cent of the gross industrial value added and 45 per cent of

total exports (direct and indirect exports) from India.

2. Generation of employment
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e second largest employers of |
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6. Advantage of low cost of production
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y - 3 st o ;
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Ecgahh-‘i!lm[t running costs of smg|| industries ai- uction. Locally available resources are less expensive.
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Role of small business in rura] India

1. Multiple source of income
Small businesses generate multiple sour i

e Ipf ce of Income to the rural households. They engage in wide range of non-
ag selt-employment in commerce, manufacturing and services, along with traditional

rural activities of farming and agriculture.

2. Mobilisation of local resources

Small business facilitates mobilisation and urilisation of local resources and skills which might otherwise remain

unutilised.

3. Prevent migration
Development of rural and village industries can also prevent migration of rural population to urban areas in

search of employment.

4. Reduction in poverty unemployment and income inequalities
Small industries are significant as producers of consumer goods and absorbers of surplus labour, thereby addressing the

problems of poverty and unemployment. These industries contribute amply to other socio-economic aspects, such as
reduction in income inequalities, dispersed development of industries and linkage with other sectors of the economy.

5. Accelerated industrial growth and creating employment potential in rural and backward areas

Promotion of small scale industries and rural industrialisation has been considered by the Government of India
he twin objectives of 'accelerated industrial growth and creating additional

as a powerful instrument for realising t :
productive employment potential in rural and backward areas.

- cnaesfor -_Sl-i;la'u_sczale Industries

ote small-scale industries

Government Schemes a

Institutions setup by the government of India to prom

in rural India

1. National Small Industries Corporation
National Small Industries Corporation was set up 1

(NSIC)
n 1955 with a view to promote, aid and foster the growth of
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2. The District Industries Centers (DIZ:) 1 May 1978, with a view to providing aq Integr,
on . 2 S
The District Industries Center was _IaunChT hich would look at the problems of industrialisation in g, \-
administrative framework at the district level, W
district, in a composite manner. (DICs) are as follows:
2 N jes Centers
The main activities undertaken by the District Industr
* Identification of suitable schemes,
* Preparation of feasibility reports,
. Arran'ging for credit., £
* Machinery and equipment, 1
k

* Provision of raw materials and

* Other extension services
r small scale industries, <

Incentives offered by the government of India fos

areas

especially in rural, backward, tribal and hilly areas
1. Land

Every state offers developed plots for setting up of industries. The terms and conditions may vary. Some states
don't charge rent in the initial years, while some allow payment in instalments.

2. Power
Power is supplied at a concessional rate of 50 per cent, while some stares exempt such units from payment in the

initial years.

3. Water

] 0-1058S8 bas S0 W O <} €n (4] CSSIC cxXeémp ] niiromw g
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4. Goods and Services Taxes (GST)

Small industries wi
ustries with less than¥20 lakh turnover are completely exempted, whether they register or not

5. Raw materials

Entreeeurship Development: Concept, Character; tics & Need |
> ristics & INeet )

Co 6éjz-)t of Eii’trepreneurship Development

trepreneurship is the process of setting up ope’ b
§ own busip s
€S as distinet from pursuing any other ect
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I. Systematic Activity
activity. It has certain temperamental, skill and

Entrtprcncurship is a sy.stcrn.rtju. m-p-la_\' step
other knowledge and competency requirements that ¢
educational and vocarional training as well as by observation and work experience.
2, Lawful and Purposeful Activity
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Organisation of production also involves product development and development of the market for the produg

the various inputs for his project, he incurs the risk of

landowner gets the contracted rent, capital provides

and salaries. However, there is no

5. Risk-taking
As the entrepreneur contracts for an assured supply of

paying them off whether or not the venture succeeds. Thus,
gets the contracted interest, and the workforce gets the contracted wages

assurance of profit to the entrepreneur.
lute ruin may be rare as the entrepreneur does everything

It may be pointed out that the possibility of abso
within his control to de-risk the business. What is generally implied by risk-taking is that realised profit maybe

less than the expected profit. It is generally believed that entrepreneurs take high risks. Yes, individuals opting for
a career in enrrf:preneurship take a bigger risk that involved in a career in cmplo_vmcnt or practice ofa prOfﬁSSiﬂﬂ
as there is no “assured” payoff. ‘
It is said that the entrepreneurs thrive on cir
circumstances where odds favouri acainst suc d
is 50:50 situations. The f thei e ouring and against success arc a ever, 43
0:5( . They are so sure of their capabilities that they convert 50% chances into 100% success. Tief
avoid situations with higher risks as they hate failure as anyone would do- ol isk situati
b y st ¥ ould do; they dislike lower risk situations®
iness ceases to be a game/fun! Risk as such more than a financial J
ncial stake, becomes a matter of personal stake

where less than expected performance causes displeasure and distress

Need for Entrepreneurshi p
Every country, whether devel i
entrzfr)reneur?to initiate thC : OPCd 0} dEVEIOPIHgB nCEds entrepreneurs. whe['ﬁas d 1 ‘ v nw{s
Shiinaiisiee pmci:s of development, the developed one e , a developing cou rz; ;
context, w S €n i & ;
ere on the one hand, employment opportu ‘tfepr-eneuréll'llp g Sum:,md larg®
nities in public sector
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. Capital Formation: The enre dreneuri ghi g

: productive capacity of the ec;nom;r;ildd;‘:mon‘ 'n effect, is an investment decision that increases the
are related to each other via Capital Outpur ‘;{C:tiresults in capital formation. In fact, GDP formation

roduct or GDP is the most common indicator
nt, lab Process of production, which is distributed among
» labour gers we , . ]
Preneur }:‘g::rs Wages and salaries, capital gets interest and
i N the form of ;
al respective profits. As rent and interest accrue to
asses are destined to earn their incomes

S BReT I}’ whereas ]arger m
tribution of
) T T
the entrepreneurship lies in capital formation and

io (IC : o1 L ; : .
Ratio (ICOR) that measures the pertani g (.COR), more precisely Incremental Capital Output
increase in GDF. So, if a country desire 8¢ Increase in capital formation required obtaining a percentage

S to grow @ 10 9% ¢ :
P-a. and its ICOR is 2.5, then it must ensure

funding supplements the funds made available b 1
financial institutions etc. y the
3. Generation of Employment: Eyer

Yy new business is a source of empl ith di
afe = = H = i £ x5
abilidies, skills and qualifications, A e o

e e e SR such entrepreneurship becomes a source of livelihood to those who
do neither have capital to earn interest on nor have the land to earn rent

4, Genef.'auon _Uf BUSlﬂe‘SS.Opf‘mrmniﬁes for Others: Every new business creates opportunities for the
suppliers of inputs (this is referred to as ‘backward linkages”) and the marketers of the output (what is
referred to as ‘forward linkages’). For example, a pen manufacturer would create opportunities for refill
manufacturers as well as wholesalers and retailers of stationery products.

5. Improvement in Economic Efficiency: Efficiency means to have greater output from the same input.
Entrepreneurs improve economic efficiency by:

(a) Improving processes, reducing wastes, increasing yield ,and
(b) Bringing abour technical progress, that is, by altering labour-capital ratios. If labour is provided
with good implements (capital), its productivity increases.

6. Increasing the Spectrum and Scope of Economic Activities: Development does not merely mean
‘more’ and ‘better’ of the existing, it also and more crucially means diversification of economic activities—

across the geographic, sectoral and technological scope. Entrepreneurs mobilise local and even overseas

resources to augment the productive capacity of a country. Indian Multinational Giants is fast becoming

a reality.

Process of Entrepreneurship Development
i it is the outcome of a dynamic process of inter:}ction
he choice of enttepreneurship as a career lifes with -a.n
n this regard, it becomes imperative
f desirability and

I
Entrcpreneurship does not emerge sponta.neously‘. Ratl:lle ,t
€OWeen a person and his/ her environment. Ultimately,

indis ; easible option. [
Individyg], vet he/she must see it as a desirable, as well as, ; i thf individual's perception o
0 look at both—facrors in the environment, s well as, factors

lc'e'flsibilit:,;_
personal observation, discovery

rely on £y .
fo(;. ?xf;’—e:i‘:;);c Lay help in identifying business

surveys €tc.

Op Portunity Scouting

ntfep feneurial opportunities have t0 be activ
X Invention, Personal/ professiona.[ contacts
OPportunites. Alternatively, one may rely on p

ely searched
/networks an
ublished reports:
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(profit) and return of . ‘
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entrepreneur must compile these findings in the form of a business plan that would have to be subminels
the funding authorities, in the Indian context, the Stare Finance Corporation of the area. They may be i} 2.C
prescribed proforma in which the details of the business plan are required to be furnished and, as such thewn! It is
a need to adapt the contents accordingly. s
The business plan may be i G S bl
Bl rhp v dap p rm;d ?}f the funding insticution, and upon satisfying itself about the desirdilt plarf
€ project and upon the ishi L : iy
< ) ety p urnishing of some margin money it may sanction the loan amount to
pon the project approval, the entrepreneur can proceed fi ; e : ino 19
factory premises installing the equipm btaj b Of project commissioning, that is puttif e 3. /
4 ent, obtaining the suppli : : i i §
: 1e ew (0
the manufacture and marketing the product : Pplies of the input marcrials Wil gty
Entrepreneurial functi I also
ons do not come o an i
end wit : '
h the business start-up. He often looks after s 42 i

operations and strives for its stability and growth

Th

caP

=

8 F




UNIT 8 small Business and El'l'll'eprenel‘rship

g renerate large-scale
n“"[h and g 5 employmene o r startups

e through innovation and design,
“‘[ £ cheme specifically aims to:
The

PPortunities, The Government of India aims to empowe

crigger an entrepreneurial cylyyre
the mindset of people towards en
s create awarceness about the ch

and incylege '

and culcate entreprencurial values in the society at large and influence
Teprencurship,

arms of lu-ing

among the youth, an entreprencur and the process nfcnrrcprcncurship. ESPCC‘a“Y

1 encourage more dynamic startups by N
2 : 5 DY motivatine 3 i
e : 3 ! E *ducate . er
entrepreneurship as a lucrative, preferred and Vi&ltldu:..m,ci youth, scientists and technologists to consid
; t the early phase of e ‘ able career, and
4. support V phase of entreprene |
urship devel B _
carly post startup phase and growth C‘Ilrcrp:lj opment, including the pre-startup, nascent, as well as,
S ‘ises.
5. Broad base the entrepreneurial « : ;
¢ supply by meeting specific needs of under represented target groups, like

women, socially and economjc. .
: tcally baclward communities, scheduled castes and scheduled tribes; under

iﬂClUSiVeness and %
: 3 nd sus
PUPUIJUUH at the bortom of the pyramid tainable dcvclopmcm to address the needs of the

As per the notification dated February 17, 2017, issued

startup means:
e An entity incorporated or registered in India;
+ Not older than five years;
» Annual turnover does not exceed 25 crore in a

wlwcs:.‘llred regions to achieve

by the Ministry of Commerce and Industry, a

: : ny preceding year;
rking towards i : e ; .
» Working Innovation, development or commercialisation of products/service/processes driven by
technology or Intellectual Property Rights (IPRs) and patent,

Ways to fund startup

In addition to the government plans that offer startup capital and bank loans, the funding for startups can also
be availed in the following ways:

1. Boot Strapping

Commonly known as self financing, it is considered as the first funding option because by stretching out your
personal savings and resources, you are tied to your business. Also, at a later stage, investors consider it as your
merit. However, it is a good option of funding only if the initial requirement is small and handy.

2. Crowd funding

Itis the pooling of resources by a group of peo ple for a common goal. Crowdfunding is not new to India. There
g out to common people for funding. However, the emergence of

are many instances of organisations reachin ‘
ly recent to India. These platforms help startups or small businesses

platforms that promote crowdfunding is fair
[0 meet rheir ﬂlnding l'equil'ﬁlT]f.’n[S.

3. Angel Investment

Angel investors are individuals with surplus
also offer mentoring or advice alongside capital.

cash who have keen interest to invest in upcoming startups. They

4. Vellture Capita.l d i companics that have hugc potentiai. Venture

; ‘hich are investe
There are professionally managed funds which

Capitalists provide expertise and mentorship.

3. Business Incubators and Accelerators et
Early stage business can consider incubator and aCCCIBmtO;rer;egncrally o
assist hundreds of scartup businesses every year "[jhese r“: cas, accelerator hel
is like a parent who nurtures the business (child), WheE==

s a funding option. These programmes
nterchangeably. However, incubator
ps to run or take a giant leap in
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¢ startups with mentors, investors and fellow Startups

W

business. Incubators and accelerators ably connect th

this placform.

6. Micro finance and NFBCs Py . N
Micro finance is basically access to financial services to those who either do nBot k:we access o Convention, It
banking services or have not qualified for a bank loan. Similarly, l\_ll.%F'Cs (Non l(am ing Financial CorPOrmOn} 2
provides banking services without meeting legal requirement/definition of a bank. I,

¢

Intellectual Property Rights (IPR)

Over the past two decades, intellectual property rights have grown to a stature from where .it plays a major tole
in the development of global economy. Intellectual property is everywhere, i.e., the music you listen to, yh,
technology that makes your phone work, the design of your favourite car, the logo on your sneakers, ey I
exists in all the things you can see—all are the products of human creativity and skill, such as inventions, books,
paintings, songs, symbols, names, images, or designs used in business, etc. All inventions of creations begin wig,
an 'idea’. Once the idea becomes an actual product, i.e., Intellectual Property, one can apply to the authorigy
concerned under the Government of India for protection. Legal rights conferred on such products are calleq

'Intellectual Property Rights' (IPR).

DEFINITIONS OF IN1

& Intellectual property (IP) refers to products of human mind, hence, just like other types of property, the
owners of IP can rent, give or sell it to other people.
% Intellectual property (IP) refers to the creations of the human mind, like inventions, literary and artistic

works, symbols, names, images and designs used in business.

The most noticeable difference between intellectual property and other forms of property is that intellectual property
is intangible i.e., it cannot be defined or indentified by its own physical parameters. The scope and definition of
intellectual property is constantly evolving with the inclusion of newer forms. In recent times, geographical integrated
circuits and undisclosed indications, protection of plant varieties, information have been brought under the protection of
semiconductors and umbrella of intellectual property.

In history, you must have come across the historic ‘Battle of Haldighati', which took place between the then Rajput ruler
Rana Pratap Singh of Mewar, Rajasthan and the Mughal emperor Akbar in 1567 A.D. A similar Batde of I-Ialltﬁghaf‘w,a'rl
hoﬂ}’_ﬂ?llt.esu?d n t.he year 1997. The issue was the patent granted by the US Patent Office on turmeric (haldi) to Univers®¥
Ef MISSI:SSIPPI lllleﬂlcal C‘tntre.iu 1995 for its wound healing properties; implying that this was a new invention, when we 8¢5
u;?“ using hﬂ-lfll since times immemorial for healing injuries. The Government of India vehemently opposed thispatent, it

tmately, India won this battle—the patent was cancelled!
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business. Incubators and accelerators ably connect the startups with mentors, investors and fellow Startups -
ing

this platform.

6. Micro finance and NFBCs . 1n¢
Micro finance is basically access to financial services to those who cirthr do not have access to Convengi, 1( incd
banking services or have not qualified for a bank loan. Similarly, NBF(‘. (Non Banking Financial CO[POl‘atiE:l 2. Ct
provides banking services without meeting legal requirement/definition of a bank. ) 4 e

dra¥’

Intellectual Property Rights IPR) a

Over the past two decades, intellectual property rights have grown to a stature from where it plays a major ro}, |
in the development of global economy. Intellectual property is everywhere, i.e., the music you listen 10, the \
technology that makes your phone work, the design of your favourite car, the logo on your sneakers, e I |
exists in all the things you can see—all are the products of human creativity and skill, such as inventions, books
paintings, songs, symbols, names, images, or designs used in business, etc. All inventions of creations begin Wit};
an 'idea'. Once the idea becomes an actual product, i.e., Intellectual Property, one can apply to the authorigy
concerned under the Government of India for protection. Legal rights conferred on such products are calleg
'Intellectual Property Rights' (IPR).

DEFINITIONS OF IN

< Intellectual property (IP} refers to proc]ucts of human minc], hence, just like other types of Pproperty, the

owners of [P can rent, give or sell it to other people.

% Intellectual property (IP) refers to the creations of the human mind, like inventions, literary and artistic

works, sy mbols, names, images and clesigns used in business.

Note

The most noticeable difference between intellectual property and other forms of property is that intellectual property
is intangible i.e., it cannot be defined or indentified by its own physical parameters. The scope and definition of
intellectual property is constantly evolving with the inclusion of newer forms. In recent times, geographical integrated
circuits and undisclosed indications, protection of plant varieties, information have been brought under the protection of
semiconductors and umbrella of intellectual property.

In history, you must have come across the historic ‘Battle of Haldighati, which took place between the then Rajput rule,

Rana Pratap Singh of Mewar, Rajasthan and the Mughal emperor Akbar in 1567 A.D. A similar Battle of Haldighat ¥&

hﬂtly.c?nt.est?d in the year 1997. The issue was the patent granted by the US Patent Office on turmeric (haldi) to Universtt

Ei M1s31§51pp1 m'ec.lical centre in 1995 for its wound healing properties: implying that this was a new invention, when we

ull'm using 1111511 since u:mes immemorial for healing injuries. The Government of India vehemently opposed thispatent: 2
tmately, India won this battle—the patent was cancelled!




yniT 8 Small Susiiets e Entrepreneursh;
_ I

T‘T""G of Intellectual P"O[)ertv
q -lrldusrrial property

U :
. inventions (patents), trade fe oy
ltj;}a’ " {m'““{” wdemarks, industriy] desi
\ 3 . -S1ENS ar "0y r . P |
) : Cop,"ﬂghts d geographical indications, L|
B . 1.des literary and artistic works «1n
i It jnclude R phm g C \hi such as Nnovels Poems, pl f 1
soge D ographs and sc I : g S, plays, film e i
jawings | sculptures ang ; ) S, musical works, artistic works h
¢ * And architectyral dec: » artistic works, such as
a dt::;lgns,
J Note P v o
0 : i iy N
he the following types of Intellectya| Property Rights ; \
& » Copyright are recognized in India
It « Geographical Indication * Trademark ll
i * Patent |
8 « Design
4 _\__. Semiconductor Integrated Circuit Layout Design * Plant Variety 1|
e — e |

T e )

m Traditional knowledge also fall under IP.

You must hay
ave often taken homel
great-grandparents as cure for an ailment.

o : 5 ly remedies passed on from your grandparents and
_ €s5¢ homely remedies are traditional ici iced i i
| avretinie b s f medicines that have been practiced in India for

AEEiet ! Knowledge'. Some examples of Indian traditional medicinal systems are
.-%)un-eda. Unani, Siddha and Y oga. Traditional Knowledge (TK) means the knowledge, systems, innovations and pra\':‘l:j.t:s‘yt:;t of local

communities across the globc-_ Such ‘:\:15d01'r1 has been developed and accumulated over the years and has been used and passed
do‘f’“ t-hrough :.;evem] glt-.r}cra[lonr:. A Traditional Knowledge Digital Library (TKDL) has been developed by Government of India,
which is e:.:sr.anua”_\_-' a dlg!tal_ knowledge repository of Traditional Knowledge that has existed in our ancient civilization, especially
about medicinal plants and formulations used in Indian systems of medicine. This rich body of knowledge helps prevents wrongful
patenting of our traditional knowledge.

| ®  Another type of IP is Trade Secrets. You must have heard about the popular beverage, Coca Cola. But do you know that the recipe
of this beverage is only known to three people in the whole world? This secret information is termed as a "Trade Secret'. A trade
secret 1s basicall)- any confidential information which provides a competitive edge. Trade secrets in India are protected under the

Indian Contract Act, 1872.

DEFINITION TUAL PROPERTY Ricurs (IPR)

Intellectual Proper‘t‘g Ri 511’{3 are legal rights conferred upon the creator/IP owner to prevent others from

I_iSing the protected subject matter. [t is a legal watch guard of knowledge.

Why Is IPR Important for Entrepreneurs:

L= ’ . ici ‘Il. Cl'l(-lu.iSCS

inventors, authors, creators, €tc., for thei
It allows the work created by a person to
her permission. Therefore, it helps in the pre

r work. ‘
be distributed and communicated to the publi

ention of loss of income.
d owners to get recognition for their works.
s, developers an g ' o
economic growth of a nation.

e ibute towards the
: il et s H e T g ;
IPRs are extremely essential for fostering Creatiiy trol over their creations and inventions. These rights create

to have con sources to research, develop,

.SUCh rights allow creators and inventors further commit the necessary I¢
Incentives for artists, entrepreneurs and imff:rmoric o “[Elh changing global economy is creating unprecedented
. c
and market n and creative WOIKS-
ew technology an - development.
: in human develop
challenges and opportunities for continued progress

c only with his/

2

8. h helps authors, creator
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nisation (WTO), the importance and role of intellectual pmpempm

TRIPS) Agreement. ab

ised i llectual Property Systems 4

has been crystallised in the Trade-Related Inte . ol tet |
With the esrablishment of WTO, and India being a signatory t‘o the agreeTe;EF c-rll_il'rF:Pihsee;;e.ralliegislahons Were page, |

( for the protection of intellectual property rights to meet the international iga ’ included: "

d t 1999 '
Trade Mark Ac nd Protection) Act 1999 '

With the establishment of the World Trade Orga

« The Geographical Indications of Goods (Registration a

( » Designs Act 2000
| « Protection of Plant Varieties and Farmers' Rights Act 2001 |
| » The Patents Act 2005 |
I\ e The Copyright (Amendment) Act 2012 |
: i kil i i - . —

Types of Intellectual Property Rights

1. Copyright

Copyright is the right to "not copy”. It is offered when an original idea is expressed by the creator or authg;
Copyright is a right conferred upon the creators of literary, artistic, musical, sound recording gy
cinematographic film.

The copyright is an exclusive right of the creator to prohibit the unauthorized use of the content which indlyds
reproducing and distributing copies of the subject matter. The unique feature of copyright is that, the proteciig
of work arises automatically as soon as the work comes into existence.

Note

The registration of the content is not mandatory but is essential to exercise exclusive rights in case of an infringement.

What is protected under éépjrright? .

Literary work Pamphlets, Brochures, Novels, Books, Poems, Song Lyrics, Computer Programme
Artistic work Drawings, Paintings, Sculpture, Architectural Drawings, Technical Drawings, Maps, Logos
Dramatic work Including Dance or Mime, Screenplay, Musical Work, Sound Recording, Cinetugraplfﬁlij

2. Trademark

A trademark is any word, name, or symbol (or their combination) that lets us identify the goods made by
an individual, company; organization, etc.

Trademarks also let us differentiate the goods of one company from another. In a single brand or logo, crademats
can let you know many things about a company's reputation, goodwill, products and services. A trademark helps
in distinguishing similar products in the market from its competitors.

A competitor cannot use the same, or similar trademark to sell their product in the market as the same fall undet
the concept of deceprive similarity which may be defined as phonetic, structural or visual. similarity.
Categories of Trademark

() Conventional Trademark: Wo inati
g : Words, colour combination, label, logo, packaging, sh f goods, etc-
(i) Non-Conventiona] Trademark: U e i dered

distinctive previously b nder this category those marks are considered which were not conSI®=
ious ~ B : e

- mark, e, Y but started gerting recognition with the passage of time i.e. sound mark,
Besides these, smel] and

taste H
are not recognized are also considered

E tl‘adcmarks in India.

for protection as trademarks, in some parts of the world ot




ud

0Nl11€ i Wk
stration of trademark ; e GBI,
The regis IS not mandat
ory under
the

h exclusive rights over th h
establls € Mark, To regj Tradem
. s ark
of the Indian Trademark Registry, vister the Mark you can yi Act 1999, by registration of trademark helps
g ISit hnp:a{fwww\ipindjalnic.'m which is the website

: Geographical Indication (GI)

e hical Indicati . 4
B oaien () 1 ety (L S
manufac * \Nandicrafts, industrig] goods an':: :h::h identifies agricultural, natural or

ood  stuffs) originating from a definite

gﬁphical territory, where 5 given quality,
. S ' feputatig
o itS gfogmp_hlcal origin. M or other characteristic are essentially attributable
Gls are part of our collective ang intellectya] herit h
e i i : 42¢ thg
Goods protected and registered a8 (o cat% _ t;eed to be protected and promoted.
- g - T Dr i i
manufactured goods and food stuffs, gorized . into agricultural products, natural, handicrafts,
« INT * .

amples of Gls: Naga Mircha, Mize Chilli
E:okg. Warli Paintings, Darjeeling Teadl;élh, Shar{)hce -enphee, Moirang phecand Chakhesang Shawl, Bastar
Dl : S & » AaAngra Paingj :
B s Pchuming g ng, Nagpur Orange, Banaras Brocades and Sarees, and
Importance of GlIs: The importance of GJs hos o

_ " > 0as Increasingly erown o, p
e ’ ) _ er the pas y .

collective goodwill of a geographical region, which has b % : past I_rt“w decades. GI represents

: e 3 45 Dbuilt itself over centuries. Today, consumers are
paying more I€ attention to the geographical origin f prod ) i
B {h : g1 of products and accord much care to the specific
-har: ! ucts th: ; - : :
g e ‘Pd. > DAt they purchase. In some cases, there is a difference between "place

oriein Cal 1ndicarg rhic i i
of orig geograp ations” which suggests 1o consumers, that the producr will have a particular

quality or characteristic, thar they may valye.

4. Patent
A patent is a type of IPR which protects the scientific inventions

technical advancement over the already known products,
A ‘patent’ is an exclusive right granted by the Government which provides the exclusive 'right to exclude' all

others and prevent them from making, using, offering for sale, selling or importing the invention.
The purpose of patent is to cncourage innovation in the scientific field. A patent grants exclusive rights to the
inventor for a period of 20 years, during which anybody else who wishes to use the patented subject-marter
needs to seek permission from the patentee, by paying certain costs for the commercial use of such an invention.
This process of seeking exclusive rights of the patentee for a fee is called [.icensing. S _ :
Patent creates a temporary monopoly. Once the term of a patent expirc?s, tht. m\tentlm:n is in pl-.ll?llc dom.:un
which means it is free for use by people. This prevents the patentee from involving in anti-competitive practices

(products and or process) which shows

like Creating monopoly etc
X = po " t-.[L. - " - -
For an invention to be patentable, it must be new, non-ob;irlou:s to any person who is skilled in the relevant
field of technology and must be capable of industrial application. ' : :
() It must hegrzew i.e. it should nort already exist in the current knz:}wledge arilywhere in the world, i.e. not in
public domain in any form, before the filing of patent application (Novelty). -
t : n who is skilled in the relevant field of technology. 3

Id of study (Inventive Step).

. capable of being used or manufactured in the industry.

W) It must be non-obvious to any perso L&
Ted -
standard is a person reasonably skilled in such fiel

i) Finally, it must be capable of industrial application. i

Top Ti i n saw the apple fall and discovered

é : bt Ges an It e d'SCU\’eW-fT;‘:“?‘Dne Alexander Graham Bell invented

. €nt can only be filed to get rig _ b et cphone Al Gl e
| Bravity which is considered to be a discovery. On e movel, or something unique whys :
e of an already existing thing is called discovery.

| R ome
| telephone. Thus when we use our ability to Createg:istenc
Mwhereas the process of highlighting the
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spted?
What cannot he p:a:(llil { shetract theory, frvolous '",\-{.m-"““
ol alysile ;
|.||r|]II.I||"“ i ) - * Preju
ndidhed nataral laws, cthod of treatment, admixg 'hl'q:
Soiennhe prind iplcs, contrary 10 W i S "1. | ol a riculiare O horfi ulture, It I "V OATE I”Tt‘. rl‘:clhl], I %
1 o of ag to alomic energy are some of the |
B ENoramy oF gaote S eprind i 408 Jhicacy andl inventions ltl,mrl 0 i II.,_ "“'th:td
knowledge, mcremental mvennons without Inercast I”l[ |'l~ My, | \
& AN
11-1[]1.1[:!\':’\1. under Secthons A & ol the Patents \et, i T _____.____—\\ I] 3.
——— — — — — —— e ——— |1
|

f lines or colour combination that is applieq oy | 4
hing features. The term of Protection ¢
her 5 years after expiration of this term, duringwhi;
and once the validity period is over

e

5. Design
A 'design’ includes shape, patte

article. It is a protection given 10 aesthetic apf ?
10 vears. which can be renewed for furt

license fr

m, and arrangement 0
searance or eye-catc
(i(‘\'.;.’] Is \-i]iti [or

- : its owner
n can only be used after getting 2 om 118 ¢

a r(‘giﬂ(‘T't‘J desig

design is in public domain.
£ i

6. Plant Variety
to categories based on their botanical characteristics.

Plant Variety is essentially grouping plants in ; ‘ :
~rmers. This helps in conserving, 1mproving and maliy,

h is bred and developed by f :
hybrid versions of potatoes. Such protection promotes investmey

and breeders as well as facilitates high quality s

It is a type of variety whic
available plant genetic resources. For example,
in R&D, recognizes Indian farmers as cultivators, conservers
and planting material. This leads to the growth of the seed industry.

7. Semiconductor Integrated Circuits Layout Design
are of integrated circuits also known as 'ICs'? A semiconduct

product that contains transistors and other circuitry elemens
or inside the semiconductor matetid

Have you ever seen a computer chip? Are you aw
is an integral part of every computer chip. Any
used and formed on a semiconductor material, as an insulating material,
Its design is to perform an electronic circuitry function.

—

Intellectual Property (IP) and Business
5. Let us no¥

We have already discussed the importance of intellectual property and the ways to protect it as intellectual property right
see how this helps a business. Recall the old proverb 'necessity is the mother of all inventions'? If we were to trace the developmcﬂ
of a wheel from the Stone Ages, the round wheel was invented as there was felt a need to increase the efficiency of work. This
underwent various t.echnoiogica| advancements, and today, we know successful business tyre giants like CEAT, JK Tyres, Bridgeston®
T-.tc. Whether a business is establishing its presence in the marketplace or is already well-entrenched, protecting and mmaginﬂﬁ
u.'ltellectual property is critical in taking the business ahead. Any business has to continuously innovate and think ahead, otherwise it |
?mpg; stag;[l;at;e and wither away. It is equally essential to respect others' IP, not only on ethical grounds, but also legal After all respect
or others' ets respect for one's IP. Start-up i i st \ - i g
new products Prgocesuspand services for the ‘;a:lgpet]i\:gi::::lrpsrf nfurlal “:imure ot SR dwcloping, o K .

) : - otart-ups today are responsible for se : : jes Ltk S0
changed the very way we think and live, With 20,000+ start-ups, India is said to ‘hP 1: e;r e teChmJlog" or.
The Start-up India initiative seeks to capture the entrepreneurial streak in Indi ave the third largest start-up ecosystem m e
Intellectual property rights can be critical in aiding new vent i oo and creets ¢ et c R

ure i i 3 :
extending the protective umbrella offered by IPRs. St ddwanlagebin) empeia o




10.

11.

12,

14,

17
18

Pl 2) above 10 lakh and up to T2 crore s R T i | |
(c) above T2 crore and up to T crore (b) above %25 lakh and up t‘o ?Sl‘::cro?zse = SR \
(d) above #s crore and up to ¥10 crore |

L
15,

16. What is the parameter used by the government to identfy se

19,
20,

jnvestment limit in plant and machinery for
" (a) Tdcrore

€ T lakh

investment limit in equipment for me.

Micro i
manufactunng enterprises js

(b) 25 jakh
(d) %10 lakh

——— . (Choose the correct alternative)

dium seryice enter

ssls contribute to gross industrial valye ag :

(a) 95 per cent added of India abg
(c) 45 per cent

fFor the industrial development of backward, tribg|

ut

—— .
(b} 40 per cent (Choose the correct alternative)
(d) 50 per cent

and hj -

PE—— d hilly areas, power is supplied at a concessional rate of

(a) 95 per cent {Choose the correct alternative)
(c) 45 percent (b) 40 per cent
(d) 50 per cent

ive which is n i .
Incentive ot given by Bovernment to industries in backward, tribal and hilly areas, is
(a) Exemption from GST (b) (Choose the carrect alternative)

- Power at co i

B 2 oimentotaw Materials (d) Free adverti:ic:gsT:?\?’I;‘:ze;ewSpapErs

as set up in 1955 to i
“‘:’ . P promote, ard_ and foster the growth of small business units in India. It provides technology to S5ls
R s o technological upgradation, (Choose the correct alternative)
(a) Small Industries Development Bank of India (SIDBI)
(b) National Bank for Agriculture and Rural Development (NABARD)
(c) National Small Industries Corporation (NSIC)

(d) District Industrial Centres (DICs)
Entrepreneurs undertake {Choose the carrect alternative)

(a) Calculated risks
(c} Low risks
In economics, which of the following is not a function of the entrepreneur?

(b) High risks
(d) Moderate and calculated risks
(Choose the correct alternative)

{a) Risk-taking (b} Provision of capital and organisation of production
[c) Innovation (d) Day to day conduct of business
Which of the following cannot be protected under copyright: (Choose the correct alternative)
(a) Music (b) Drawings
(c) Video games (d) Actors
Which of these is a geographical indication? (Choose the correct alternative)
(a) Mona Lisa Painting (b) IRCTC logo
(c) Darjeeling tea (d) Light bulb
eur in contributing towards Intellectual Property Rights? (Choose the correct alternative)

What is the role of an entrepren )
(a) Recognise and respect others’ Intellectual Property Rights

(b) Be creative and innovative

(c) Protect their own Intellectual Property
(d) Allthese

All small industries are highly labour-intensive. _
The G ia has defined small industries on the basis of volume and value of output. True/False? Give reason.
R SRGBRN of thdia nes OF True/False? Give reason.

Investment limit in plant and machi-nery for small-scale e
What is the parameter used by the government to identify

True/False? Give reason.

nterprises is I5 crore.
manufacturing enterprises?
rvice enterprises?

g i facturing enterprises?
. What is the investment limit in plant and machinery for medium manu g

: ; ice enterprises?
. What is the investment limit in equipment for micro i .

strial units?

: Loy : the total indu oy
How much do small industries in India account fo framework for small-scale industries at the district level.

o

; inistrative
Name the institution which provides an integrated admini
i
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\ Case Smdi&‘_LAnalysing- Evaluating & Creating Type QUQSﬂ%

Q.1 Ram, Kabir and Gurpreet are three fr

Ans.

Q.2

Ans. (a) The Government of India provides a number of incentives to the small-scale industries (SSIs) in India for

(b) Two institutions set up by the government of India to promote small-scale industries in rural India are:

he same village. They have complegeq
ountry should benefit from their ed
[I generate more employment ang
ment. For this they set up

ijends who belong to t
. They want that the ©
business which wi
balanced rrginnal develop

g
MBA education from [IM, Ahmedabac ::u%‘
With this aim they want to do such a a'q"lt,
mobilise local resources, and contribute to mall
scale industrial unit in their own village. e S

Do vou think they will be able to contribute to the development of rural, backward areas of th‘?tso Ty
F.xpllm'n‘ ma] ]

' ibute to t
Yes, Ram, Kabir and Gurpreet will be able to contribute to |
¢ in their own village.

io-economic development point of view of the
n, especially in rural, backward areas:

\e development of rural, backward aress f the

country by setting up a small-scale industrial uni
i . o - - s §OC
Ihe small-scale businesses 1"‘“ a \1:(_3]1![\ ant role from the soc

Jlight their contributio

Indian economy. The following points higt ks
g1 Is) provide employment opportunities in the rurs]

i) Generation of employment: Small-scale industries (35 : ;
Iy for the traditional artisans and the weaker sections O § : :
ost 40 per cent of the gross industrial value added. Small industries

‘ read}'—mﬁde garments, stationery items, soaps

- oclety.
arcas, cspocia

(ii) Outpur generation: SSIs contribute alm
in our country supply an enormous variety of products, e.g.
and detergents, domestic utensils, leather, plastic and rubber goods, etc. by

(iti) Rural industrialisation and balanced rcgitmal development: The development of Vlﬂage and rural indll&tries

leads to industrialisation in rural areas. SSIs produce simple products by using simple technology and log]
resources. They can be set anywhere in the country. Thus, balanced regional development is possible.

(iv) Mobilisation of local resources: Small business facilitates mobilisation and utilisation of local resources and
skills which might otherwise remain unutilised.

Rajan wants to start a business unit manufacturing Khadhi items. His friend who makes craft items,

suggests him to start a small-scale industrial unit in some rural, backward area since the government is

offering various incentives to small-scale industries.

(a) State any four incentives offered by the government for small-scale industries.

(b) Name two institutions set up by the government of India to promote small-scale industries in rural
India. Explain their role. (6 marks)

the industrial development of rural, backward areas.

(i) Availability of land at concessional rates

(ii) Supply of power at a concessional rate of 50%

(iii) Supply of water on no profit, no loss basis or with 50% concession
(iv) Loans at concessional rates.

(i) I;]Ja:ional Small Indusrri?s Corporation (NSIC): This was set up in 1955 to promote, aid and foster
g€ growilh of small business univ in India. I supplies indigenous and imported machines and rav

materials to SSIs on easy hire-purchase schemes. It
. It exports th i 1
to SSIs and creates awareness on technological upgragation g B medes =

(if) District Industrial Centres (DICs): They provi

district level. They provide all the services and
small and village industries,




yNIT g: Small Business and Em"epreneursh'
) ip

«The key to success in any busip
cvele is nothing but sale and “gther”
. cogs in the business machine e ; 1 o
i' hgs f the prosperity °t In motion |, 810 the factory to manufasture products
. share of the prosperity of the firm; |y, products are mere
! my own business?”
i ! (@) Should Anshuman take 3 leapF‘ g
:. (b) State any four functions Ane
[ development. perfo
A% an entrepreneurs in relation to economic

(5 marks)

i a) Yes, Anshuman should seap

| & L s - |
= his own business because

rather than a job-secker. besides enjoying a h f
’ ost of othe

trepreneur jp relation

a5 & s s a .
an entrepreneur, he will become a job-provider
r financial and psychological rewards.

(b) Functions of Anshuman a5 ap =
to economic development: (Explain)

(i) Contribution to GDP
(if) Capiral formation

(iii) Generation of em ployment

(iv) Generation of business .
2RSS Opportunities for
or others

—

small-scale Enterprises as Defined by MSMED Act 2006

| Manufacturing Enterprises :

| (i) Micro f”f*‘—'rpr_”“_ where the_ investment in plant and machinery does not exceed ¥25 lakh

|! [nJ Sm;{ffﬂif—’f'f-’fs-‘—’_s—“’he': the investment in plant and machinery is more than 225 lakh but does not exceed 35 crore.
(i) Meaium Lnterprises— where the investment in plant and machinery is more than %5 crore but does not exceed 10 crore.

II service Enterprises

| (i) Micro Enterprises— where the investment in equipment does not exceed 710 lakh.

I i Enterpnse_?— where the investment in equipment is more than Z10 lakh but does not exceed32 crore.

( (iii) Medium Enterprises—where the investment in equipment is more than 2 crore but does not exceed 5 crore.

Role of Small Business in India

Output generation

Generation of employment

Supply an enormous variety of products

Balanced regional development
Provide ample opportunity entrepreneurship
Advantage of low cost of production
Quick and timely decision-making
Role of Small Business in Rural India

1. Multiple source of income

2. Mobilisation of local resources

3. Prevent migration

4. Reduction in poverty unemployment an

3. Accelerated industrial growth and creating emp
Government Agencies for Small-Scale Industrie
National Small Industries Corporation (NSIC): It supp
hire-purchase schemes and exports the products ofSSls.
District Industrial Centres (DICs): They provide all the services
and village industries.
Incentives offered to the small scale industries in rural, bakaar: :I';::Spayment in instalments.

(i) Land- Some states don’t charge rent in the initial years, whlletsom

li) Power- power is supplied at a concessional rate of 50 per ?e: 50 per cent concession
{(fii; Water- Water is supplied on a no-profit, ”c;iois. bai;sit?‘f:;: thangzo lakh turnover are completely exempted.
V) Goods and Services Taxes (GST) — Small industries W - :
(v} Finance- Subsid::‘ 10-15 {per c)ent is given for building capital assets

——

|
|

d income inequalities
loyment potential in rural and backward areas

s (SSls) :
lies indigenous and imported machines and raw materials to SSls on easy

and support facilities to the entrepreneurs for setting up small
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vity of identifying a need, mObilising :
returns for the investors and profits fo , Say

i nd creative act
ey,

; e

Concept of Entrepreneurship Devem’;T p

Entrepreneurship is defined as a e a
to delivering v

e i i i : iness.
S Tt we“;rtainﬁes associated with busin
i

accordance with the risks and unc
Characteristics of Entrepreneurship |
[l 1. Systematic Activity : _l
’ 2. Lawful and Purposeful Activity |
| 3. Innovation |
}' 4. Organisation of Production |
5. Risk-taking |
f e et ises from the functions the entrepreneurs perform in relation to the process of ecﬂnomjti
The need for entrepreneurship arises 1ro
'l development and inprelarion to the business enterprise.
| 1. Contribution to GDP
2. Capital Formation
3. Generation of Employment
| 4. Generation of Business Opportunities for Others
5
6

I
. Improvement in Economic Efficiency o [
. Increasing the Spectrum and Scope of Economic Activities [

|

{
! i ment
Process Of Entrepreneurship Develop hed for. One may rely on personal observatiy |

| Opportunity Scouting: Entrepreneurial opportunities have to be actively searc

discovery or invention. E . ;
Identification of Specific Product Offering: While the environment scan leads to the discovery of more generalised husmegsl

opportunities, there is a need to identify a specific product or service idea. B . : '
Feasibility Analysis: The product offering idea must be technically feasible, that is it should be possible with the available

technology to convert the idea into a reality. The idea must be financially viable as well. |

|

Startup India Scheme
As per the notification dated February 17, 2017, issued by the Ministry of Commerce and Industry, a startup means:
(i) An entity incorporated or registered in India. \

(ii) Not older than five years.
(iii) Annual turnover does not exceed ¥25 crore in any preceding year.
(iv) Working towards innovation, development or commercialisation of products/service/processes driven by technology or

Intellectual Property Rights (IPRs) and patent.

Ways to fund startup

1. Boot Strapping
2. Crowd funding
. Angel Investment

3
4. Venture capital
5. Business Incubators and Accelerators

Micro finance and NFBCs
Intellectual Property Rights (IPR) »
Legal rights conferred on products (such as inventions, books, paintings, songs, symbols, names, images, or designs used "

business, etc)are called ‘Intellectual Property Rights’ (IPR).
Intellectual property is divided into two board categories:
(i) Industrial property, which includes inventions (patents), trademarks, industrial designs and geographical indication®:

(ii) Copyrights, which includes literary and artistic works, such or artistic ¥
y » SU as nDVElS po Iays i ms leiSl -
: fre ’ ems, p : fi cal wi kS,
such as dlawmgs, palntlngs, p'lOtOgraphS and 5Cu|thI es and arc hitectural designs ] : i

Why is IPR Important?
1. Itencourages creation of new, path breaking inventi
b on Ly 1 i AT authot®
creators, etc., for their work. * suchas cancer cure medicines. It incentivises inventors
2. It allows the work created by a person to be distribu rmissio™
. ted and com i " e :
Therefore, it helps in the prevention of loss of incor.e Municated to the public only with his/her it

3. It helps authors, creators, developers and owners to get recognition for their work
FKS.

kg
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P

of mtellectual Property Rights (IpR)
’ n-’P‘so right: Copyright is the right to “not . opy”

. . Itis
1. : 3 right conferred u offereq .
apvr‘ght is B pon the Creators of when an original idea is expressed by the creator or author.

¢ d ki "‘IErar 4
emark: A trademark is any word, nam Y, artistic, muysi
d €, or symbyo| (o thef usical, sound recording and cinematographic film.

Z " . idual, company, organization, etc ¢ combinas
i Ejt;graphical Indication (GI): A Geogrélphical Indicati mbination) that lets us identify the goods made by an
: d products (handi : cation (G) is primari ;
- manufacture icrafts, industr Primarily an indicati A ;
I :here a given quality, reputation or other ch;::zgoods and food stuffs) orig,li':;::? wh:chr;d:nt;ﬁes agricultural, natural
cteristi rom a definite geographical territory,

. ntisat - Caree i ;
_ patent: A pate ype of IPR which protects the sci ssentially attributable to its geographical origin.

over the entific in i
advancement already known prodycts. Ventions (products and or process) which shows technical

! f patent i ;

The purpose of pa s to encourage innovation : ‘

a period of 20 years, during which anybody E|:;vn\r;1n thg sclentific field. A patent grants exclusive rights to the inventor for

from the patentee, by paying certain costs b 0 Wishes to use the patented subject-matter needs to seek permission
i-hts of the patentee for a fee is called Lj " the commercial use of such an inventi Thi e i

rgh’ B inciudes shape Z :“t Licensing. on. This process of seeking exclusive

esign: A e
3 granf\.farietv: Plant Variety is essenti !Trn’ a"d_arrangem?nt of lines or colour combination that is applied to any article.
P ally grouping plants into categories based on their botanical characteristics.

§ KeyTerms

rship i i ; 3 r
En;FEPre:ie;n fojf.j:necj i;a sy'sternatlc, ‘purposeful and creative activity of identifying a need, mobilising resources
anoored g production with a view to delivering value to the customers, returns for the investors and profits for the
self in accordance with the risks and uncertainties associated with business.

Intellectual property (IP) refers to products of human mind, hence, just like other types of property, the owners of IP

can rent, give or sell it to other people.

Intellectual Property Rights are legal rights conferred upon the creator/IP owner to prevent others from using the
protected subject matter. It is a legal watch guard of knowledge.

Copyright is a right conferred upon the creators of literary, artistic, musical, sound recording and cinematographic film.

Trademark is any word, name, or symbol (or their combination) that lets us identify the goods made by an individual,

company, organization, etc.
Geographical Indication (Gl) is primarily an indication which identifies agricultural, natural or manufactured products
s) originating from a definite geographical territory, where a given quality,

(handicrafts, industrial goods and food stuff ' lici
reputation or other characteristic are essentially attributable to its geographical origin.

Patent is a type of IPR which protects the scientific invenﬁons {prodL{cts evmd or process) which shows techr;:f—,at:
advancement over the already known products. A ‘patent’ is an exclusive nght gran‘.ced b\:;fth_e Gfovernlrnent"-f.v ||;
provides the exclusive ‘right to exclude’ all others and prevent them from making, using, offering for sale, selling or

importing the invention.
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d Entrep reneurship

Self Assessment Test 1
usiness an

:;ci ngs should be copie
1 mart

(c) Antiseptic cream s 8
-ants that none of his pai

Q.3 Lalitis a great artist. He w
ropcrﬂ' Rig]’]t.‘

llectual P

s0? 5
Q.4 Recipe of Coca Cola comes under which type of Inu:(b] T
(a) Trade secret ( dlh None of these

(c) Copyright wal Property Rights (IPR):

Self Assessment Test 2

Small Business :

Time allowed : 1 hour

Q.1 Yoga is a part of Indian traditional medicine system. If some othe
copy?

Q.2 Which agreement with WTO defines the role and importance of IPR?

Q.3 Copyright is the right to ‘not copy’.

Q.4 Which of the following are considered for protection as trademarks
trademarks in India?
(a) Smell & taste
(c) Label

Q.5 Preet food Industries set up food and beverages processing
technique due to easy availability of labour and o provide «
to acquire plant & machinery, 1 crore t buy land, 20 Lakhs o

1 SOMC

e
=

r
.

(@) Name the Act of Industries which is applicable to the above ind
(b) Which category of part (a) will the above industry came:

(c) State the investment limit in this category,

I country wanits

Mﬁﬁmum M“'ﬁ:

Small B !
|
(e rrongful patenti L.
3 to safe and wrongiul patenting of 3 al
Time allowed : 1 hour tesigned by our Indian B 3 I [imé

. esigned D} b ’ |
L s i y nred by US Patent lOﬂlhe in 1995 for a Product gy, s ma“\_li O_.l !
knowledge? { won against 2 patent gr4 / asive) (1 mark Wy, " r
Q.2 Government of India OPPOSEd g roduct?(! Chaose the correct @ o ! Q.'z ‘

healing properties, which was s (b) Dhﬂﬂi}’?_ A Ii

= T - of thesc e . |

{a) Haldi (d) None d without his permission. What shoyjg b |

Qg4 |
dc'| Q_.}

— o §
(Choose the correct de'temqﬁw} Uy |
gy |

'| Q4

(c) Copyright (3 mag !
\J mgghy |

in bricfl i ; of Intellect
.5 Explain briefly the following types of ) '
o : (b) Trademark . :
S - . . o earms of investment 1N plant and machinery in accordance with |
ificati g , enterprises in term at)
Q.6 Give the classification of manufacturing enterprt DS © ot Act, 2006 by
provisions of Micro, Small and Medium Enterprises Developn 4 T i :l 5
. . . L aivine any four points. o
Q.7 State the role of small business in rural India by giving any four p ot S - | g
i i T ave S stries in backward and nilly arc (5 marke |
Q.8 Whar are the incentives provided by the Government for industr L‘Ir:{ -J | e
i i Thy is IPR important: G
Q.9 Give the meaning of Intellectual Property Rights [_II"R]_._.\‘t_hy. is I (i 75 3 s 4
T T
’ {

Maximum Marks : 25
¢ patented then can we challengeis |
| mark) |
(1 marki |
|
{ True/False) |1 mark) |I

1 world bur all not rccogniscd‘-il_
(1 markl |

|

|

|

|

i

na and opted for labour ntensive |

. Board of ‘..'.--_ruurdcuidcd:oinmtfrﬁhmﬁ
{ 220 lakhs to maintain day o daydpﬂ“'*ii
|
£
;3n}1ﬁ°"i

|
; ve 3 sl
e was struggling to remeo |

Q.6 One day Ravi Dubey noticed his wife cleaning the refricerator wisl
He gor an idea of making wet tissue papers with 200d srade cop. U s . 1 cearnp D08
Scheme initiated by government will help him? T‘-ima;? i olve the problem. Do you think s 3 gl |5

Q.7 Describe the role of following in promotion of small e - 1
(2) National Small Industries Corporation (NSIC) - le l;hq e

; 3 SISUTICT 1dustrial ( T rE ¥ \ 1

nal Centcres (DICs) :gw

Q.8 Explain the various ways to fund startups

Q.9 How do small-scale industries contribute to the e
SULIU-CCONomC

dc-.‘cit-pmcm u"'- [l‘!d:J_ ""PCL""‘“" in m“} u'eﬂ-?




gelf AS®

Tim

Pa[c ‘ l”]l‘v‘ bc F[E i t
.l Ik LT 1iec o gL'l' || ’In‘q 7
Q jj 0 an "]\F{‘_‘

essment Test 3

5 allowed : 1 hour 30 min,
Maximum Marks : 40

ntiO[’] and n i
ot dlsmvery_ (True or False) (1 mark)

Q2 ADR's are issued by
(a0 USA
(¢) India (b) Canada
Q3 Which of the ﬁ)llowing is fixed s (d) Japan
(a) Equity share ' ;
(b) Debentyre oy

Q5

Q7

Q8

Q9

Q10

Q11
Q12
Q13
Q.14

©) Public deposit
(d) Retained earning

For how many years does a patents allows exclye
usiy

(a) 10 years 0 € rights to the inventor? (1 mark
(c) 20 years (d; ;2 years
years
Parentisa___  monopol
e . ¥ : poly. (Temp orary/permanent).  (Fill up the blank with correct answer) (1 mark)
esign comes in public domain after 3 period of 5 years (True/False) (1 mark
: rue/false) (1 mark)

Give the classification of i
= e .
e o O f.‘l;-"lCC f:_nterpuses In terms of investment in equipment in accordance with the
» and Medium Enterprises Development Act, 2006. (3 marks)

Board of Directors of “Bio Pure water Ltd.” deci
td.” decides to set up its first unit in the hill i
. X y area of Himachal Pradesh.
The company requires 33 crores for it and ¥50 Lakhs for working capital. The company has earn marked 15% of
its profit for Educational and Health needs of its employees and their family members.

(a) The above company comes under which category as per MSMED Act 20062

(b) Write any one commercial reason for setting up of unit in the hilly region.

(c) According to you, what are the options available to the company for meeting its long term and short term
(3 marks)

needs?
Mr. Arun has retired from his Govt. Job. He wants a part of his savings to invest in some company. He want a

fixed and regular income without any risks.
Name the type of shares in which he should invest. State any two features of such shares. (3 marks)
Though it has enough reserves yet the directors

‘Rudra Limired’ is a successful company dealing in shoe making.

of the company opted for debentures as a source of finance. Is the decision right? Give reasons to support your

answer. (4 marks)

Discuss the features of the Startup India Scheme of the Government of India. (4 marks)
(5 marks)

Explain the role of small business in rural India.
(6 marks)

aracteristics of entrepreneurship.

ems. His friend who makes craft items, suggests him

Give the meaning of Entrepreneurship. State any five ch
nce the government is offering various incentives to

anufacturing Khadi it
al, backward are2 si

Rajan wants to start a business unit m

to start-scale industrial unit in some ruf

small-scale industries. f all
: _ ent for small-

(@) Explain any four incentives offered by the govern™

() Name two institutions set up by the govern

scale industries.
ent of India to promote small scale industries in rural India_
(6 marks)
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Check List to Objective Type Questions
ec _

Calculated risks

Day to day conduct of business

Lmme i =il

8. (d

9. (¢) Video games

) Dar_jcciing tea

. (d) All the above : :
2. False; Only traditional small industries (Handlooms, Handicrafts, L‘.tc:) i h[ghl__‘["_ a1y 2
(small-scale industries and powerlooms) make use of highly s‘j’l’h”.“c%md “JI“ “?:'J'
(e.g., plastic and rubber goods) as well as sophistica-ted items (e.g., TV, Cdllt:u e _ .
. Ealse: The Government of India had defined small industries on the basis of investment tn plant and machinery and €quipmey g
. False: For small-scale manufacturing enterprises —investment above 325 lakh and up to X5 crore. For small-scale senvig

enterprises — investment above ¥10 lakh and up to 32 crore.

labour-intensive while modern smal) ind
nd equipment to produce simp

l¢ irpp

. Investment in plant and machinery (excluding land and buildings)

. Investment in equipment.

. Above ¥5 crore and up to 10 crore.
. Up to 710 lakh.

5008

. District Industrial Centre (DIC).




